ASHISH.V. PRABHU VERLEKAR & CO

‘( Chartered Accountants
201, “Govinda “, Mahatia Gandhi Road, Panaji - 403 001 - Goa
INDIA = (0832)2223812 | & (0832) 2225456 | e-mail: tax@vbprabhuverlekar.com

INDEPENDENT AUDITOR’S REPORT
To the Members of Kineco Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Kineco Limited (“the Holding
Company™), its subsidiaries and associate company (the Company, its subsidiaries and associate
company together referred to as “the Group”), which comprise the Consolidated Balance Sheet as at
March 31, 2026, and the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows
for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, the profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Emphasis of Matter

We draw attention to Note 55 in the financial statements, regarding the merger of the Company with its
subsidiary Kineco Train Tech Private Limited, which was originally accounted for under the acquisition
method in accordance with Ind AS 110. Being a common control business combination, Ind AS 103 -
Business Combinations requires the transferee Company to account for the business combination from
the earliest comparative period. As per the Scheme of Merger, the accounting treatment in the financial
statements of the Company has been given effect from the appointed date January 01, 2026 which in




compliance with order of the Regional Director (WR) dated June 24, 2026 approving the scheme. The
comparative amounts for the previous year have accordingly presented.

Our opinion is not modified with respect to these matters.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information.
The other information obtained at the date of this Auditor’s Report comprises the information included
in the Director’s Report, but does not include the consolidated financial statements and our Auditor’s
Report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Conscolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a trye and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concemn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantce that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+ EBvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company fo cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

We did not audit the financial statements of one subsidiary, Kineco Alte Train Technologies Private
Limited, whose financial statements reflect total assets of Rs. 0.44 lakhs as at 31 March 2026, total
revenues of Rs. 0.00 lakhs and net cash inflows amounting to Rs. 0.00 lakhs for the year ended on that
date. These financial statements have been audited by other auditors whose report has been furnished to




us by the Management and our opinion on the consolidated Ind AS financial statements, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary and our report in terms of
Section 143 (3) of the Act, in so far as it relates to the aforesaid subsidiary is based solely on the report
of the other auditors.

We did not audit the financial statements of two foreign subsidiary, whose financial statements reflect
total assets of Rs. 18,315.75 lakhs as at March 31, 2026; as well as the total revenue of Rs. 20,758.71
lakhs, total comprehensive income of Rs. 2,895.99 lakhs and net cash inflow of Rs. 1,804.04 lakhs for
the period then ended. These subsidiaries are located outside India and its separate financial statements
have been prepared in accordance with accounting principles generally accepted in the respective
country and which has been audited by local auditors under generally accepted auditing standards
applicable in that respective country for the period from April 01, 2025 to March 31, 2026 for one
subsidiary and January 01, 2025 to March 31, 2026 in case of other subsidiary, which we have relied on.
The Company’s management has converted the financial statements of the foreign subsidiary located
outside India from accounting principles generally accepted in that country to accounting principles
generally accepted in India. These conversion adjustments made by the Subsidiaf’y Company’s
management have been reviewed by us. Thereafter, financial information of the foreign subsidiary has
been prepared by the management for the period from acquisition to 31 March 2026 only for the
purpose of consolidation with the Holding Company.

We believe that the audit evidence obtained by us along with the consideration of audit reports of the
other auditors referred to in the other matter paragraph, is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements. Our opinion on the consolidated financial
statements, and our report on other legal and regulatory requirements below, is not modified in respect
of the above matters with respect to our reliance on the work done and the reports of the other auditors
and the financial statements certified by the management.

Report en Other Legal and Regulatory Requirements

1. As required by clause (xxi) of the Companies (Auditor’s Report) Order, 2020 (“the Order”)
issued by the Central Government in terms of Section 143(11) of the Act, we report the
following qualifications or adverse remarks by the respective auditor in the Companies
(Auditot's Report) Order (CARO) report of the associate company included in the consolidated
financial statements.

Name of the Company | Clause no. Remarks
Kineco Exel Composites | (xvii) The Company has incurred cash losses amounting to
India Private Limited Rs. 677.04 lakhs during the current financial year
and Rs. 582.84 lakhs in the previous year.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept by the Group so far as it
appears from our examination of those books and the reports of the other auditors.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this




d)

g

b)

Report are in agreement with the books of account maintained for the purpose of
preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2026 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary, none of the directors of
the Group companies is disqualified as on 31 March 2026 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect fo the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and {o the best
of our information and according to the explanations given to us, the remuneration paid by
the Holding Company to its directors during the year is in accordance with the provisions of
Section 197 of the Act. On the basis of reports of the statutory auditors of the subsidiary and
our report of the associate company, being private companies, the provisions of Section 197
of the Act related to managerial remuneration are not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the
other financial information of the subsidiaries and associate company, as noted in the ‘Other
matter’ paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group.

ii. The Group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Group.

iv. In respect of the Holding Company and associate company and on the basis of reports
of the statutory auditors of the subsidiaries, we report that:

(a) The Management has represented that, fo the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.




(b) The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirecily, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (i) of Rule 11{e), as provided under (a) and
(b) above, contain any material misstatement.

v. The Holding Company, subsidiaries and associate company have not proposed, declared
or paid any interim or final dividend during the year.

vi. Based on our examination of the Holding Company and the associate company and
based on the audit report of the subsidiary company, the Group has used an accounting
software for maintaining its books of account for the financial year ended March 31,
2026 which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

For Ashish V. Prabhu Verlekar & Co.
Chartered Accountants
Firm’s Registration No. 117774W

PSR
R

<\\
eqibership No: '2;‘,
103874 %0

i Bagn, Moy F 2
LTI
; |4

Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874
UDIN: 26103874JDVUGH?3414
Place: Panaji - Goa
Date: 22/09/2026




Amnexure A - Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and
for the year ended March 31, 2026, we have audited the internal financial controls over financial
reporting of Kineco Limited (hereinafter referred to as the “Holding Company™), its subsidiary
companies and associate company (the Holding Company, its subsidiary and associate company
together referred to as the “Group™).

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Holding Company and its subsidiary and associate companices,
are responsible for establishing and maintaining mternal financial controls based on the internal control
over financial reporting criteria established by the respective Companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Holding Company and its subsidiary companies, based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) issued by the ICAI and the Standards on Auditing, prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
cvaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the andit evidence we have obtained and the audit evidence obtained by the other
auditors of the subsidiary companies, in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting of the Holding Company and its subsidiary companies.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial teporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and based on
the consideration of the reports of the other auditors referred to in the Other Matters paragraph below,
the Holding and its subsidiary companies have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2026, based on the internal control over financial reporting
criteria established by the respective companies considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting in so far as it relates to subsidiary companies is
based solely on the comresponding reports of the auditors of such companies. Our opinion is not

modified in respect of the above matters.

Place: Panaji - Goa
Date: 22/09/2026

For Ashish V. Prabhu Verlekar & Co.
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Chartered Accountants

Firm’s Registration No. 117774W

Ashish V. Prabhu Verlekar
Proprietor

Membership No. 103874

UDIN: 26103874JDVUGH3414




Consolinsted Financial Steterments
Kineco Limited
CIN: U24134GA1994PLCO01672
41 - Pllerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Consolidated Balance Sheet as at March 31, 2026

Particulars Note No. As at March 31, 2026 As at March 31, 2025
Rupees in lakhs Rupees in lakhs
ASSETS

{1) Non-cument assets

(a) Propearty, plant and equipment 3 6.441.15 6,361.94
(b) Capital work-in-progress 3 788.72 72.65
{c) Intangible assets 4 1,321.35 1,821.86
{d) Intangible assets under development 4 767.38 880,77
{e) Right-of-use assets 5 357.42 396.10
9,676.02 9,313.33
(f) Financial assets
(i} Investmants 5] 181.14 410.15
(i) Other financial assets 7 2616 27.63
{g) Non current tax assets (net) 8 251.02 111.76
(h) Deferred tax assets (net) 9 130.59 -
(i) Other nan-current assets 10 574.48 04.37
Total non-Cumrent assets 10,839.42 9,957.25
{2) Cument assets
(@) Inventaries 11 10,5677.37 7,707.04
(b} Financial assets
{i} Trade Receivables 12 20,626.07 11,544.22
{li) Cash and cash equivalents 13 7,143.45 291184
(iiiy Other bank bafancas 14 1,113.75 1,384.81
{iv) Gther cumrent financial assets 15 204,07 515,16
29,087.34 16,322.83
{c} Other current assets 16 2,504.85 1,774.78
Total Current assets 42,569,56 25,804,865
Total Assets 53,408.88 35,761.90
EQUITIES AND LIABILITIES
Equity
(a) Equity share capital 17 175.38 720.34
(o) Other equity 18 26,072.03 11,035.26
{c) Non contrelling interest (0.60) 3,986 .06
Total equity 25,846.81 15,711.65
Liabilities
{1) Non-current liabilities
{ay Financial Liabilities
(i) Borrowings 19 - 1,220.94 1,136.41
(i} Loase liakilities 2¢ 80.84 24.91
() Deferred tax liabilities (net) 9 - 3218
{c) Provisions 21 52468 22841
(d} Other non current liabilities 22 186.58 206.91
Total non-current labllities 2,013.04 1,707.83
{2) Cumrent liabilities
{a) Firancial liabilities
(i} Bomowings 23 6,108.42 6,949.99
(ii) Leass liabilitias 24 23.51 3243
{iii) Trade Payables 26
A. Total outstanding dues of micro enterprises and
small enterprises; and 1,711.04 903.85
B. Total auistanding dues of creditors other than i
micro enterprises and small enterprises 11,772.64 5,808.64
(iv} Other financial liabiities 26 112.89 29.48
{b) Provisions 27 1,170.14 964.93
{c) Current tax liabilifias (net) 28 57.34 -
{d} Other current liabilities 28 3,583.06 3,653.09
Total cumment liakilities 24,548.14 18,342.41
Total liabilities 26,562.18 20,050.24
Total equity and Habllitles £3,408.98 35,761.90

See accompanying notes to the financial statements

For and on behalf of the Board of Divectors
Kineco Limited
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Kineco Limited
CIN: U24134GA1994PLC001672
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa -~ 403 511

Consolidated Statement of Profit and Loss for the period ended March 31, 2026

Consolidated Financial Staternents

Particulars Note No, Year ended Year ended
March 31, 2026 March 31, 2025
Rupees in Iakh_s Rupees in lakhs
| Revenue from operations 30 43,320.67 24,486.05
I Other income 31 1,321.04 353,64
Il Totalincome {I+ 1) 44,641.71 24,839.59
IV Expenses
(a) Cost of materials consumed 32 19,489,78 12,167.31
(b)  Changes in inventories of finished goods and work in progress 33 1,537.19 (1,462.04}
(c) Employee benefits expense 34 11,267.52 4,882.15
{#) Finance costs 35 724.61 824.97
(e) Depreciation and amortisation expense 3&4 1,603.46 1,363.52
()  Other expenses 36 7.357.94 4,836.50
Total expenses {1V) 41,980.50 22611.42
VvV Profit before tax (IIl - IV) 2,661.21 2,22817
VI Tax expense
(a) Cument tax 246.07 131.20
(b} Defemred tax (92.50) 377.60
{c) Taxof prior years 44.09 (3.42}
VIl Profit for the year (V - V1) 2,463.55 1,722.70
Vil Share of profit f{loss) of associate {net) {229.10) {415.54)
IX  Profit for the period after share of loss of associate (VI - 2,234,45 1,307.16
X Other comprehensive income
Items that will not be reclassified to profit or loss
(i} Remeasurements of defined benefit ptans 6.08 {43.60)
{ii) Equity instruments through other comprehensive income 0.10 {0.18)
(iii) Income: tax refating to items that will not be reclassified to {1.53} (6.19}
profit or loss
(iv) Exchange Differences in translating the financial 1,134.86 14.86
statements of foreign operations .
Xl Total comprehensive income for the year {IX + X) 3,373.96 1,272.06
Net profit attributable to :
Owners of the company 810.48 702.01
Non controlling interest 1,423.96 606,16
Other comprehensive incoms attributable to
Owners of the company 430.22 {26.43)
Non controlling interest 700.29 (9.68}
Total comprehensive income attributable to
CQwmers of the company 1,240.70 676.57
Non controlling interest 2,133.25 595.48
Xl Earnings por equity share
Basic 332.80 24.49
Diluted 33.47 24,49

See accompanying notes to the financial statements

In terms of gur report attached.

For M/S ASHISH V. PRABHU V
Chartered Accountants

CA. Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874

Place : Pangji, Goa
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For and on behalf of the Board of Directors

Kineco Limited

=

Shekhar Sardessal
Chairman & Managing Director

DIN No. 00016446

Place ; Pilerne, Goa
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Vivek Srivastava
Group CEO & ED
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Consolidated Financial Statements
Kineco Limited
CIN: U24134GA1994PLCOD1672

41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Consolidated Cash Flow Statement for year ended 31st March 2026

Rupess in lakhs
Particulars Year ended " Year ended
March 34, 2026 March 31, 2025
Cash Flows frem Operating Actlvities j R
Profit for the year ) 2463.65 1,722.70
Add:
(a) Depreciation and amortsation expenses 1,602.46 1,363.52
by  Income Tax expense 207.03 127.87
{c} Pravision for doubtful debts 102.04 11.99
(d)  Interest on Borrowings 71223 824.97
(e)  Deferred tax (93.34) (47.75)
if) Deferred revenue grant on Asse! procurement (20.33) (20.33)
(9)  Amortisation of right of use of leased assets 9.55 9.85.
{h) Profit from retirement of assets 2272 -
{i) Gain on sale of Preparty Plant and Equipment (5.48) -
i Equity instruments through OCI - 2,537.87 {0.1%) 2,269.73
Less:
(a) Interestincome 67.41 205.12
{b) Unrealised sxchange gain / (Loss) 80.44 {147.84) 16.31 (221.43)
Profit befere changes in working capital 4,853.57 3,771.00
Adustment tor Increase / (Jacrease) 1) operating LIADIMES
(a) Trade payabies §,467.37 2136.72
{b) Short-tenn provisions 360.89 44.58
{c)  Curent tax liabilities 42.61 (6.08)
(d) Non-current lfabitities {1.51) -
(8)  Lease fiabikies (26.98) (21.98)
i} Other non current liabililies {1,049.16) (142.08)
{g)  Other Financial liabilities 105,13 807.12
Adjustment for {Increase) / Decrease in aperating Assels
{a)  Inventodes {B47.17} (3,787.34)
{by  Trade receivables {8,690.14} {2,625.79)
(€}  Othercumrent assets {1,043.39) (151.99)
{d}  Other curent financial assets 240,55 {231.38)
{e) Mon current tax assets (139.26) 50,42
m Other financial assets 1.46 1,112.33
@ Right-of-use assets {1.43y -~ {203.63)
(h) Other non-current assets . {63.52) (5444.77) {54.82) (3,253.89)
Cash generated from Operations (591.20} 517.41
858: Income tax payments {249.63) (249.63} (208.64) {208.64)
Net Cash generated from / (used in ) Operating Activities (840.83)} 308.47
Cash Flows from Investing Activities
(a) Purchase of hon-current Investmant {1,083.79) -
()] Purchase of Fixed Assets {1,749.79) {3,117.15)
{c) Sale proceeds of Property, Plant and Equipment 5.48 746
(d)  Acquisition of shares in Associate Company - {824.55)
(e) Acquisition of shares in subsidiary prior to merger - {2,166.02)
[} Cash and cash equivalents acquired pursuant to merger - 3,143.06
(Q) Invastment in shares of Semvac A/S - (3,020.75)
(h)  Invastment in Equity Shares of Kinaco Train Tech Pvi Lid (119.12) -
{i) Cash and cash eguivalents on acquisition (1.31) 2,786,684
) Loan to Asscciate Company {paid) / received - 120.00
[{3] Interest received 137.68  {2,810.56) 205.42 {2,876.20)




Consolidated Financial Stalemenis

Kineco Limited
CIN: U24134GA1994PLC001672
41 - Pilerne Industrial Estate, Pllerne, Bardez - Goa - 403 514
Consolldated Cash Flow Statement for year ended 31st March 2026

Rupess in lakhs
Parttculars Year ended Year ended
March 31, 2026 March 31, 2025
Cash Flows from Cperating Activities
Cash Flows from Financing Activities
(a) Repayment of Long Tenm Borrowing 84.94 (2,551.21)
(b) Proceeds from issue of Equity Share 8,632.20 8,790.98
{c) Issue expenses of Equity Shares (292.39) {282.50)
(d) $hort Term Borrowing (B57.14) (1,369.72)
[G)] Lezn tarm debt under current Liabilities 83.51 -
if Interest on Borrowings (723.33) {824.97)
§,927.79 3,771.58
Net Increase / (Decrease) in cash and cash equivalents 3,278.40 1,203.85
Effact of exchanga differances on restatement of foreign currency
Cash and cash squivalents 584.34 16.31
Add: Opening balance of cash and cash equlvalents 4,296.46 3,076.30
Closing balance of cash & cash equivalents 8,257.20 4,286.45
e R
CGash and cash equivalents 7,143,458 2,911.64
Other bank balances 1,113.76 1,384.81
8,257.20 4,208.46
See accompanying notes ta the financial results
Footnotes:
1 Figures in brackets represent outflows
2 See accompanying notes forming part of the financial statements
As per our report of even date attached
For M/S ASHISH V. PRABHU VERLFKAR 73 G For and on behalf of the Board t
Chartered Accountants w Kineco Limited
) Membership no. 1177743 ;-
Shekhar Sardessat Vivek Srivastava
A. Ashish V. Prabhu Verlekar Chairman & Managing Director Group CEO & ED
Proprietor N No. Q0016446 DIN No. 09294944

Membership No, 103874

Chief Financial QOfficer

Place: Panaji- Goa Place: Pileme - Gea
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Consolidated Financial Statements

Kineco Limited
CIN: U24134GA1994PLCO01672
Consolidated Statement of Changes in Equity for the period ended March 31, 2026

A Equity Share Capital

Rupees in
Particulars lakhs
Balance as at April 1, 2024 626.42
Changes in equity share capital during the year 93,82
Balance as at March 31, 2025 : 720.34
Changes in equity share capital during the year 26.83
Pending for Allotment 28.41
Balance as at March 31, 2026 . 775.38
B Other Equity ) Rupeas in lakhs
Reserves and surplus Other Comprehensive Income ’
Equity
Re-measurement Foralgn
Securflies Caphal Reserves Retained of defined Instruments Currency Total
Premium pital Reserves  on Business earnings benefit through other T Jati
Combination % comprehensive ransiation

Particulars obligations ncome Reserve
Balance as at March 31, 2024 2,479.89 10.07 (213.00) (45.44) 1.42 2,232.94
Addf {Less)
Profit/ (foss) for the year - - 702.01 - - 702.01
Other comprehensive income for the year - - (30.83) (0.18) 5.57 (25.43)
Total Comprehensive Income for the year - - 702.01 {30.83) (0.18) 5.57 676.57
Securities Premium on equity shap'es issued 8,706.06 8,706.06
Adjustments on Business Combination (0.59) - 482.32 184.47 47.04 713.24
Cn derecognition of Men Controlling Interest (1,011.06) - (1,011.06)
Share issue Expenses (282.50) (282.50)
As at March 31, 2025 10,902.86 10.07 {528.74) 673.48 {76.27) 1.24 52,62 11,035.26
Addf (Less) :
Profit! {loss) for the year - - 810.48 - - 810.48
Qiher comprehensive income for the year - - (1.53) 6.08 0.10 428.27 432,92
Total Comprehensive Income for the year - - - 808.95 6.08 0,10 428.27 1,243.40
Secwrities Premium on equity shares issued 7.980.57 7.980.57
Additions on merger 4,489.42 4,489.42
Capital reserve on account of merger - - 1,815,797 1,615.77
Share issue Expenses (292.39) - - {202.39)
As at March 31, 2026 23,080.46 10.07 1,087.03 1,482.43 (70.19) 1.34 480.89 26,072.03
See accompanying notes to the financial statements

In terms of our report attached.

For M!S ASHISH V. PRABHU VE’B\I@‘E;/I@R(& i@‘k For and on behalf of the Board of Directors

Chartered Accountants ﬁ"ﬁ__“"*" Kineco Limited

Firmy Membership no.11774W" '

B -
_ /Z :
Shekhar Sardessai Vivek Srivdstava
CA. Ashish V. Prabhu Verlekar Chairman & Managing Direclor Group CEQ & ED
Proprietor ; DIN No, 00016446 DIN No. 09294944

Membership No. 103874

Company Secretary
. No. A34734

Place : Panaji, Goa Flace : Pilerne, Goa

“22 SEP 8 ") 7 SEP T




Consolidated Finencial Statements

Kineco Limitesd
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403511
Notes forming pant of the financial statements as at and for the year ended March 31, 2026

CIN: U24134GA1894PLCOO672

1 Company information
a) Kineco Limited (the “Company”) is a public imited company incorporated on October 10, 1994 under the name and style “Mass Kinematics Put.

[3}

€

g}

€)

-—

—

—

Ltd,” & private limited company. On 10th January, 2001 the name of the company was changed from Mass Kinematics Private Limited to Kineco
Private Limited and thereafier it has converted from Private Limited Company to a Public Campany on 23rd March, 2016. Kineco Limited having
its registered office and works at plol no.41 ~ Pileme Indusirial Estate, Pllerne, Bardez — Goa 403611 is a multi-dimensional composite producer
having state-of-the-art manufacturing facilities (ISO9001-2008 & AS9100 cerified) at Goa, India. Kineco Limited offers a wide spectrum of
composites for Aerospace, Defense, Railways, Automotive, Motorsport, Telecommunication & Chermical Industries,

Kineco Limited together with its subsidiaries is hereinafter referred to as "the Group®. =

Technology parinerships

In the year 2010, Kineco had formed technolagy partnerships, Joint Ventures and strategic alliances with major global players viz. Alte, Spain for
rail car interiorsfexteriors and foilet modules/systems. The Company holds 89.66% shares in subsidiary Kinece Alts Train Technologies Private
Limited.

Merger with Kineco Kaman Composites - India Private Limited
In the year 2012, Kineco had formed a joint venture with Kaman Aerospace Group (subsidiary of Karnan Corporation, USA) called *Kineco Kaman
Compeosites - india Private Limited”, and was halding 51% stake.

In Sep 2024, Kineco purchased from Kaman Aerospace Group INC 49% of equity shareholding (comprising of 56,43,023 equity shares) in the
company, thus making Kineco Kaman Composites - India Private Limited & Wholly Owned Subsidiary of Kineco Limited.

Thereafiar, the shareholders in their meeting hetd on 10th March 2025 approved the scheme of merger batween Kineco Kaman Cornposites India
Put Ltd with Kineco Limited, The scheme of merger of Kineco Kaman Composites - India Private Limited with Kineco Limited with appoeinted date
1st Oclober 2024, was approved vide order of the Regional Director (WR) dated 9th May 2025. Accordingly, the financial statements of Kineco
Limited as ¢n 31st March 2025 are presented giving effect to the merger with effect from 18t October 2024, in compliance with the said order.

Divestrnent by Indo National Limited

In 2015 Inde National Limited, a listed company through its subsidiary company Helios Strategic Systems Limited had acquired 51% controlfing
stake in Kineco Limited. The company had entered intc shareholders agreement with the promoter, Mr. Shekhar Sardessai and Hellos Strategic
Systems (1) Lid, wherein it was agreed to conduct the operations of the company as a joint venture between the Promoter and Helios, and to
jointly manage and grow the Company. On 6th June 2024, Helios Strategic Systems Ltd. divested its investment in Kineco Limited by transfer of
shares and thereafter Helios Strategic Systems Limited ceased to be the Holding Company and censequently Indo National Limited ceased to be
the Ultimate Holding Compaty of Kineco Limited

Jeint Venture with Exef Composites Oyj, Finland

©On 14 Cclober 2021, Kineco Limited had signed an agreement to establish a Joint Venture to develop the Indian pultrusion market together with
Exel Composites Oyj, a Nasdaq Helsinki listed, globally recegnized composites company. This Joint Venture will enable the Cempany te grow its
Pultrusion Business, by leveraging global Pultrusion technology and market knowhow offered by Exel Composites Oyj, while making use of
Kineco's existing local know-how and resources in the Indian market through this Associale CGompany, Kineco Exel Composites India Private
Limnited.

Investment in Kineco Train Tech Private Limited

In December 2024, Kineco Train Tech Private Limited was incorporated urder the Companies Act, 2013 with Mr. Shekhar Sardessai and Mr.
Vinay Jaglap as its first Directors. Subsequently, the Company allotted 40,00,000 Equity Shares by way of Preferential issue on
Private Placement basis of which Kineco Karman Composites - India Private Limited were allotted 15,00,000 Equity Shares.

Thereafter, sharehalders of Kineco Train Tech have entered into a Shareholder Agreement dated 24th December 2024 with Kineco Limited and
Kineco Train Tech India Pvt Ltd, conferring a right to the Board of Directors of Kineco Limited to nominate and appoint the majarity of the
Directors of Kineco Train Tech India Pvt Ltd. hence making Kineco Train Tech India Private Limited a subsidiary company of Kineco Limiied.

Further, in Dec 2024 Kineco Train Tech Private Limited acquired 100% stake in Semvac Afs, a Denmark based Company from Wabtes UK
Holdings Limited, making Semvac A/S its wholly owned subsidiary. Semvac A/S is a recognized complete sanitary solutions brand in the global
rail market, with an industry experience of over 40 years and offers a platform for Kineco to kaunch its product porffolio of sanitary cabins and
interior products in the European market.

Amalgamation of Kinece Traln Tech Private Limited with Kineco Limited

The Scheme of Amalgamation (“Scheme”) of Kineco Train Tach Private Limited (KT TRPL") with Kinaco Limited (“the Company” or “Kinect”) was
approved by the members of KTTPL and Kineco at their respective Extraordinary General Meetings held on 15 April 2026 and 17 April 2026,
respediively. Upon obtaining the requisite approval of the creditors, the Scheme, together with the requisite consents, was filed with the relevant
authorities.

The Scheme was subsequently approved and confirmed by the Regional Director, Westem Region, Mumbai, vide arder in Form CAA-12 dated 24
June 2026. Kineco thereafter filed the Regicnal Director’s order with the Registrar of Companies in Form INC-28 on 23 July 2026, being the date
on which the Scheme becarne effective,

With effect from the Appointed date of 1st January 2026 and upen the Scheme becoming effective, the entire undentaking of KTTPL, including its
assets, liabilities, rights, obligations and business operations, stood transferred fo and vested in Kineco in accordance with the terms of the
Scheme. KTTPL accordingly stood dissolved without winding-up, and its business and operations became part of Kineoo,

As Kineco held 37.5% of the equity share capital of KTTPL, the equity shares of KTTPL held by Kineco stand cancelied and extinguished in
accardance with the Scheme. The eligible shareholders of KTTPL are entitled to receive equity shares of Kineco pursuant to the approved share
exchange ratio of 1 {one) equity share of Kineco for every 11 (eleven) equity shares held in KTTPL,

Pursuant to the Scheme, the Board of Directors of Kineco approved the allotment of equity shares {o the eligible shareholders of KTTPL on 28

July 2028 in accordance with the aforesaid share exchange ratio. Kineco has thereafter filed Form PAS-3 with the Registrar of Companies in
respect of the said allotment.

The Group's consolidated financial statements are approved for issue by the Board of Directors on September 22, 2026,




Consolidaled Financial Statements
Kineco Limited
41 - Pileme Industrial Estate, Pliarne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026
CIN: U24134GA1994PLCO01672

2 Material accounting policies
a Statement of compliance
The financial statements of the Group have been prepared in accordance with the Indfan Accounting Standards ("ind AS") nofified under Section
133 of the Companies Act, 2013 ("the Act"}, Companies (Indian Accounting Standards) Rules, 2015 and cther relevant provisions of the Act.

b Basis of preparation
The financial statements of the Group have been prepared on a going concem basis under historical cost convention and on an accrual method
except for certain financial assets and liabilities {including derivative instruments} that are measured at fair value as required by the relevant Ind
AS. Accounting policies have been consistently applied, except where a newly issued accounting stardlard is initially adopted or a revision o an
existing accounting standard requires a change in the accounting policy hitherto in use,

c Basis of consolidation
The financial statements of the Group companies are conselidated on a line-by-fine basis and intra-group balances and tansactions are
eliminated upoh cansolidation. These financial statements are prepared by applying uniform accounting policies in use at the Group. Non-
controlling interests, which represent part of the nef profit or loss and net assets of subsidiaries that are net, directly or indirectly, owned or
controlted by the Group, are excluded.

d Functional and Presentation Currency
The financial statements are prepared in Indian Rupees, which is the Group's presentation and the functional ¢urrency. All financial information
presented in Indian Rupees has been rounded off fo the nearest lakhs with two decimals, unless otherwise stated.

e Operating Cycle
All assets and liabilities have been classified as current and non-current having regard o the Group's normal operating cycle and other criteria set
out in the schedule 11l to the Companies Act, 203 and Ind AS-1- "Presentation of Financial Statements”.

1 Use of estimates and jud its
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires the management to
make estimates and assumpliens considered in the reparted amounts of assets and liabifities (including contingent fiabilities} as of the date of
financial statements and the reported amounts of income and expenses for the years presented. Aclual results could differ from these estimates
under different assumptions and conditions.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the periad in which
the estimate is revised and in the future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause a material adjustment to the camying amount of
assets and liabilities within the next financial year are:

i} Useful lives of property, plant and equipment and intangible assets:
The Group reviews the useful lives of property, plant and equipment and intangible assets at the end of each reparting peried. This reassessment
may result in change in depreciation or amortisation expense in future periods.

Valuation of deferred tax assots:
The Group reviews the camying amount of deferred tax assels at the end of each reporting period, The policy for the same has been explained
under Nete 2 (o) below.

jily Actuarial Valuation:
The determination of Group's liability towards defined benefit obligation to employeas is made through independent actuarial valuation including
determination of amounts to be recognised in the Statement of Profit and Loss and in Other Comprehensive Income, Such valuation depends
upon assumptions determined after taking inte account inflation, seniority, promotion and other relevant factors such as supply and demand
factors in the employment market. information about such valuation is provided in the notes to the financial statements.

iv

Provisions and Contingent Liabilitiss:
The policy for the same has been explained under Note 2 {m) below.

g Property, plant and equipment

Property, plant and equipment are carried at acquisition cost {net of refundable taxes - primarily input credit relating to Central Excise, State VAT
and Goods and Service Tax) less accumulated depreciation and impairment losses, if any. Cost of property, plant and equipment include
purchase price, expenses incidental to making the assets ready for its Intended use, attributable borrowing costs and net of any trade discounts
and rebates. Subsequent expenditure on property, plant and equipment, after its purchase / completion, is capitalised only if such expenditure
results in an increase in the fulure benefits from such asset beyond its previously assessed standard of performance. Property, plant and
equipment retired from active use and held for sale are stated at the lower of their net book value and net realisable value and are disclosed
separately.

Depreciaticn on property, plant and equipment is provided on a pro-rata basis using the straight line method as per the useful lives prescribed in
Schedule IE to the Companies Act, 2013,

All itemns of property, plant and equipment costing less than Rs. 5,000 each are fully depreciated in the year of acquisition.

Capital werk in progress
Projects under which assets are not ready for their intended use and other capital work in progress are carried at cost, comprising direct cost,

related incidental expenses and attributable interest, if any.

h Intangible assets
Intangible assets are stated at cosi less accurnulated amortisation and impaiment losses, if any. Computer software licenses are amortised over
their estimated useful life on a straight line basis.

i Impairment of property, plant and equipment and intangible assets

The carrying value of property, plant and equipment and intangible assets is reviewed at each Balance Shest date for impairment. If any incication
of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets
exceeds their recoverable amount, The recoverable amount is the greater of the net selling price and their value in use. Value in use is the
present value of esltimated future cash flows expected to arise from the confinuing use of an asset or cash generaling unit and from its disposal at
the end of its usefu! life. When there is indication that an impairment loss recognised for an asset in earfier accounting periods no longer exists ar
may have decreased such reversal of impairment loss is recagnised in the Statement of Profit and Loss.




Consolidated Finanicial Statements
Kinreco Limited
41 - Pilerne Industrial Estate, PHerne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026
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j Leases
Rentals payable towards leases of land under an operating lease arrangernent, where risk and rewards incidental to ownership of an asset
substantially vest with the lessor are charged {o the Statement of Profit and Loss on a straight-line basis over the period of the relevant lease.

Group as a Lassee:

The Group accounts for each lease component within the contract as a lease separately from nonHease components of the conlract and allocates
the consideration in the contract to each [ease componernt on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group recognises right-of-use asset representing its right o use the underlying asset for the lease term at the lease commencement date.
The cost of the right-of-use asset measured at inception comprises of the amount of the initial measurement of the lease liability adjusted for any
lease payments made at or before the commencement date less any lease incentives received, plus any inltial direct costs incurred and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restering the underlying asset or site on which it
is located. The right-of-use assets is subsequently measured at cost iess any accumulated depreciation, accumulated impairmert losses, if any
and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-ine method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their camying amounts may not be recoverable. impairment loss, if any, is recognised in the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The
lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group uses incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease
basis, adops either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease
payments include fixad payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Group is
reasonably certain to exercise that option and payments of penallies for terminating the lease, if the lease term reflects the lessee exarcising an
option to terminate the [ease. The lease lisbility is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carmying amount to reflect the lease payments made and remeasuring the camying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments. '

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where the camying amaunt
of the right-of-use asset is reduced to zerc and there is a further reduction in the measurement of the lease liability, the Group recogrises any
remaining amount of the re-measurement in statement of profit and loss.

The Group has elected not to apply the requirements of Ind AS 116 1o short-term leases of all assets that have a lease term of 12 months or less
and leases for which the undedying asset is of low value. The lease payments associated with these leases are recognized as an expense on a
straight-line basis over the lease term.

k Inventories
Inventories are valued af the lower of cost (on weighted average basis) and net realisable value after providing for obsolescence and other losses,
where considered necessary. Cost includes all charges in bringing the goods ta the point of sale including octroi and other lavies, transit insurance
and receiving charges. Finished goods and work in progress include apportionment of overheads., Net realisable value is the estimated selling
price less estimated costs for completion and sale.

| Statement of cash flows
Statement of cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Group are segregated based on the available information.

Cash and cash equivalents:
Cash and bank balances, which have original maturities up 1o three months, are included in the Group’s cash balances in the Statement of cash
fiows. The Grougp did not have any cash equivalents as at March 31, 2026 and March 31, 2025.

m Provisions, contingent liabilities and contingent assets X
A provision is recognised when the Group has a present obligation {legal or constructive} as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made, Provisions are recognised at the
best estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of the time value of money Is
material, provisions are discounted using a current pretax rate that reflects, when appropriate, the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each Balance Sheet date and adjusted to reflect
the current best estimate.

Provisions for the expected cost of warvanty obligations under the terms of contract with the customers are recognised at the managements best
estimate of the expenditure required to settle the warranty obligation.

A contingent liability is disclosed in case of present obligation arising from past events, when it is not probable that an outflow of resources will be
required to setfle the obligation and a present obligation arising from past events, when no refiable estimate is possible.

Contingent assets are disclosed when an inflow of economic benefits is probable.

n Revenue recognition
Revenue is measured based on the consideration specified in & contract with a customer. The group recognises revenue when it ransfers conrol
over a product or service to a customer. Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies
performance obligations by transfaming the promised goods and services to its customers.

The Group recognises unearned revenue (i.e. contract liabilities) for consideration received in respect of unsatisfied performance obligations and
reports these amounts as other liabilities in the Balance Sheet. Similacly, if the Group satisfies a perfermance obligation before it receives the
consideration, the Group recognises as unbilfed revenue (i.e. contract assets) in its Balance Shest, deperding on whether semething other than
the passage of time is required before the consideration is due.

The Group presents revenues net of indirect taxes in its Statement of Profit and loss.
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Taxes on income
Tax expenses for the year, comprising of current tax and deferred tax, are inciuded in the determination of net profit or loss for the period.

Current tax is measured at the amount expected to be paid 1o the tax authorities in accordance with the prevailing tax laws and includes any
adjustment to tax payable in respect of previous years. Current tax assets and current tax liabilities are offset when there is a legally enforceable
right to set off the recognized amounts and there is an intention to settle the asset and the liability on a net basis,

Deferred tax is provided f recognised using the balance sheet methed, on all deductible temporary differences at the reporting date between the
tax base of assets and liabilities and their carrying amounts for financial reporting purposes, on camy forward of unused tax credit and unused tax
losses. Deferred tax assets and liabilities are measured using tax rates that are substantively enacted at the balance shest date. At each balance
sheet date the Group evaluates the carrying amount of deferred tax assets and reduces the value of such deferred tax assets 1o the extent it is
na longer prebable that sufficient taxable profit will be available to allow all or a part of deferred tax asset to be utilised/ recovered.

Deferred tax assets and defemed tax liabilities are offset when there is a legally enforceable right to set off assets against liabiities representing
cuirend tax and where the deferred tax assets and the deferred tax liabilities relate o taxes on Income levied by the same govemning tax laws and
the Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they relate to -il.ems that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Foreign currency transactions and translations

Transactions in cumencies other than the functional currency are translated into functional currency at the exchange rates prevailing on the date of
the transaction or at rates that closely approximates the rate at the date of the transaction. Monetary items denominated in other curencies
outstanding at the reporting date are translated into functional currency at the year end rates. Non-monetary items deneminated in other
currencies and that are meastired In terms of historical cost are translated at the exchange rates prevailing on the dates on which such values are
determined. Exchange differences arising on restatement or settiement of foreign currency transactions is charged to the Statement of Profit and
Loss.

Borrowings and borrowlng costs

The Group borrows funds in Indian Rupees. These borrowings carry a fixed rate or floating rate of interest. The Sabilities are initially measured at
the amount borrowed and subsequently stated at the eutstanding amounts. Interest accrued but not due which is in the nature of cumrent liability is
classified as part of 'Other cument financiak liabilities'. Amount outstanding In respect of foreign currency borrowings are stated at the exchange
rate at the Balance Sheet date.

Borowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their infended use or sale, are added 1o the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other botrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred,

Borrowing costs include interest expense as per Effective Interest Rate (EIR). The borrowing costs in respect of foreign currency borrowings are
adjusted for exchange differences, to the extent they are regarded as an adjustment to the interest cost,

Eaming per share

Basic eamings per share is computed by dividing the profit / {loss) after tax attributable to equity shareholders by the weighted average number of
equity shares in issue during the year.

The weighted average number of ordinary shares in issue during the year are adjusted for events that have changed the number of ordinary
shares in issue without a corresponding change in recoveries.

Employee benefits

Short term

Short term employee benefits include salaries, allowances and performance incentives. The undiscounted amount of shori-term employee
benefils expected to be paid in exchange for the services rendered by the employees are recognised as an expense in the Statement of Profit and
Loss during the year when the employeas render the service to the Group.

Long term
The Group has defined contribution and defined benefit plans. The plans are financed by the Group and in the case of some defined contribution
plans by the Group along with its employees.

Detined contribufion plans
The Group's contribution to provident fund and family pension fund made to regulatory authorities and where the Group has no further obligation

are considered as defined confribution plans and are charged as an expense in the Statemment of Profit and Loss as they fall due based on the
amount of conkribution required to be made.
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Defined benefit plans

Expenses for defined-benefit gratuity plans are calculated as at the balance sheet date by independent actuaries (using the projected unit credit
method) in a manner that distributes expenses over the employee’s working life. These commitments are valued at the present value of the
expected future payments, with consideration for calculated future salary increases, using a discount rate comresponding to the interest rate
estimated by the actuary having regard to the interest rate on government bonds with a remaining term that is almost equivalent to the average
balance working period of employees. Actuarial gains/losses are recognised, in full In the other comprehensive income in the year in which they
arise.

Other employee benefits
Compensated absences which accrue to empluyess and which can be carried 1o future periods but are expected to be encashed or availed in

twelve months immediately following the year end are reported as expenses during the year in which the employees perform the services that the
benefit covers and the liabilities are reported at the undiscounted amount of the benefits afier deducting atmounts already paid. Where there are
restrictions on ailment of encashment of such accrued benefit or whers the allment or encashment is otherwise not expected to whally occur in the
next twelve months, the liability on account of the benefit Is actuarially determined using the projected unit credit method.

Financial Instruments

Financial assets and financial liakilities are recognised when the Group becomes a party to the contractual provisions of the instruments. Financial
assets and financial liabilities are initially measured at transaction values and where such values are different from the fair value, at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financiaf fiabiliies (vther than financial assets and
financial liabilities at Fair Value through Profit or Loss (FYTPL)) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
Fair Value through Profit or Loss are recognised immediately in the Statement of Profit and Loss.

Financial assets

Financial assets at amorfised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these
assets in order 1o collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amounts eutstanding.

Financlal assets as fair value threugh other comprehensive income {FYTOCI}

Afinancial asset is subsequently measured at fair vaiue through other comprehensive income if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on
spacified dates to cash flows that are solely payments of principal and interest on the principal amaunt outstanding.

The Group has elected to present subsequent changes in fair value in other comprehensive income in case of investiments based on its business
model,

Financial agsets at fair value through profit or loss (FVTPL}

Financial assets are measured at fair value threugh profit or foss urdess it is measured at amortised cost or at fair value through other
comprehansive income on initial recognition. Gains or losses arising on remeasurement are recagnised in the Statement of Profit or Loss.

Impairment of financial assets
The Group recognises loss all using the Expected Credit Loss (ECL) model for the financial assets which are net valued through profit or

loss. Loss allowance for all financial assets is measured at an amount equal fo 12 manths expected credit losses or lifetime Expected Credit
Loss. The Group had used practical expedient by computing expected credit loss allowance for trade receivable by taking into consideration
historical credit loss experience and adjusted for forward looking information. The armount of expected credit losses {or reversal) that is required
1o adjust the loss allowance at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the  Statement
of Profit and Loss.

Derecoqgnition of financial assets

The Group derecognises an financial asset when (i} the contractual rights to receive cash flows from the asset expire, or (i) the Group has
transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a pass-through arangement; and (a) the Group has transferred substantially alt the risks and rewards of ownership of
the asset, or {(b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred contro! of
the asset. On derecognition of the financial asset in its entirety, the difference between the assets carrying amount measured at the date of
derecognition and the consideration received is recognised in the Statement of Profit and Loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instiument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liablities. Equity
instruments issued by the Group are recognised at the proceeds received, net off direct issue costs.

Financial Liabilitles
All financial liabilities that are not held-for-irading and are not designated as at FVTPL are subsequently measured at amorfised cost using the
effective interest method. The interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.
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Derecognition of financial labilifies .

The Group derecegnises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have expired. An exchange
between with a lender or debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial fiability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial diffictity of the debtor) is accounted for as an extinguishment of the original financial liability and the recagnition of a
new financial liability. The difference between the camying amount of the financial iiability derecognised and the consideration paid and payable is
recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reporied in the Balance Sheet if there is current enforceable legal right to

offset the recognised amounts and it is intended fo either settle on a net basis or to realise the assets and setlle the fiabilities simultaneousty.

Derivative financial instruments

The Group enters into derivative financial nstruments in the nature of forward exchange contracts to manage its exposure to fareign exchange
rate risks on unexecuted firm commitments and highly probable forecast transactions. Such derivative financial instruments are marked to market
and gain/ loss on such contracts is recognised in the Statement of Profit and Loss at the end of each reporting period. The derivatives are carried
as financial assets when the fair value is positive and financial liabilities when the fair value is negative.

Govermnment grants
Govemment grants are recognised where there is reascnable assurance that the grant will be received and the Group will comply with the
conditions attached to them.

Where the grant relates to an asset the cost of the asset is shown at gross value and grant thereon is treated as capital grant which is recognised
as income in the Statement of Profit and Loss over the period and in propertion in which depreciation is charged.

Revenue grants are recognised in the Statement of Profit and Loss in the same period as the related cost which they are intended 1o compensate
are accounted for.

Business combination

Busingss ¢ombinations arising from transfers of interests in entities that are under common control are accounted using pooling of interest
method. The difference between consideration given and the aggregate historical camrying amounts of assets and liabilities of the acquired entity
are recorded in equity.

The pooiing of interest methad is considered to involve the following:

(i) The assets and liabilities of the combining entities are reflected at their carrying amounts.

(i) No adjustments are made ta reflect fair values, or recognise any new assels or liabiliies. The only adjustments ibat are made are fo
harmonise accointing policies. .

{iit) The financial information in the financial statements in respect of prior periods shouks be restated as if the business combination had occurred
from the beginning of the preceding period in the financial statements, imespective of the actual dale of the combination. However, if huginess
combination is as per Scheme of Merger approved by competent authority, the accounting treatment shall be from the appointed date only in
compliance with the arder of the competent authority,
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3 Property, plant and equi| and capital work-in-prog
Asat Asat
March 31, March 31,
2026 2025
Rupees in  Rupess in
lakhs lakhs
Carrying amounts of:
Buikiings 2,265.21 2,291.39
Plant and equipment 3,417.89 3,142.07
Etectrical Fittings. 39.49 49.09
Fumiture and fixiure 68.66 62.13
Vahicles 99.09 104.99
Cffice equipments 43.59 39.29
Computers g3.76 35.68
Laboratory Equipment 13.19 516
Composites, Tooling, Patterns & Dies 380.06 508.15
§441.15 6£.361.94
Capital work-in-progress* 768.72 72.65
7,229.87 £.434.50
Rupees in lakhs
Composite
Plant and Electrical  Furniture and Office Laboratory  Taeling,
Particulars Buildings equlpment Flttings fixture Vehicias | G Pattarns & Total
Dies
Gross carrying
As at March 31, 2024 3.041.46  5110.59 133.65 198.72 153.28 197.11 321,28 10.78 2425495 $1.592.34
Business combination 880.91 880.92
Foreign Curmency Fluctuation Gain 3216 3217
Additions 25.75 173.63 435 1749 38.87 14.67 27.57 4.10 253.90 558,02
Disposal - 7.00 - - 18.50 - 0.92 - - 2442
As at March 31, 2025 3,067.21 619029 138.00 215.01 173.68 211.77 347.93 1488 2679.3¢ 13,038.03
Business combination 584.00 594.00
Foraign Currency Fluctuation Gain 188.16 198.16
Additions 76.92 218.47 035 2468 20.25 17.58 80.61 1267 179.20 £40.73
Disposal - - - - 14,73 . - - - 1473
As at March 31, 2026 3,144.14 _ 7,200.92 138.35 240.5% 179147 229.36 438.54 27.55  2858.54 14,457.19
Accumulated depreciation
As at March 31, 2024 67535 2018.21 19.00 117.44 57.74 161.26 270.60 7.81  1664.18 5,051.63
Business combination £86.30 686.30
Faraign Currency Fuctuation Loss 25.37 25.37
Dapreciation expenses 100 48 319.64 8.91 16.34 2659 - 1122 37.85 1.81 407.02 930.77
Elimination on disposal - 1.29 - - 15.68 - - - - 16.97
As at March 31, 2025 775.82 3,048.23 88.91 133.78 £8.65 172.48 308.26 8,72 2071.20 6,677.09
Business combinatien 281.63 281.63
Foreign Cutreriy Fluctuation Loss 572 572
Depreciation expenses 103.10 463.87 9.95 17.93 26.15 13.29 36.52 4,64 407.29 1,082.75
Elimination on disposal - 16.42 - - 1473 - - - - 3115
As at March 31, 2026 87893  3.783.03 98.86 151.71 80.07 185.77 344.78 14.36 247849 8,016.04
Net camrying
As at March 31, 2024 2,366.12 309238 54.64 £81.29 95.54 35.85 50.68 2.98 761.27 £,540.71
As at March 31, 2028 220139 314207 49,09 8213 104.99 39.29 39.68 5.16 508.15 6,361.94
As at March 31, 2026 226521 3.417.89 39.49 28,88 98.08 43.59 83.76 13.19 380.06 6.441.18

* Capital Work-in-pregress ageing schedule

Particulars As at March 31, 2026 As at March 31, 2025
Rupees in Lakhs Rupees in Lakhs
Projectsin - Projects  Projects in Projects
Less than 1 year 768.72 - 7265 -
1-2 years . - -
2-3 years - - -
Mare than 3 years - - -

Total 788.72 - T265 -
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4 Other intangible assets

Cansolidated Financia! Stetements

As at Asat
March 31, March 31,
2028 2028
Rupees in  Rupeasin
lakhs lakhs
Carrylng amounts of:
Filament Winding Project 0.00 {0.00)
Sky Bus Coaches Preject 0.02 3.13
Optical Telescopic Structures 7215 86.59
Senar Dome for R&DEE and BEL for Ships 0.00 {0.00)
TOT for R&DEE 48.70 84.93
Single & Double Leaf Door 7.0 109.13
Dev. of person with Reduced Mability Toilst 85.25 84.72
intangible - Non Compate Fee 975.00 1,425.00
Cemputer Softwares 43,22 3835
132135 1.821.88
intangible assets under development 764.51 550.25
Foreign Currency Fluctuation 288 10.53
208873 248263
Rupses in lakhs
. Sonar Dome N Development Intanglble -
Filament Sky Bus Optical Single & -
Particulars Winding Coaches  Telescopic for R&DEE ToT for Double Leaf .°' E."fm' o Non f omputer Total
Froject Project Siructures and BEL for R&DEE Door with Wy
; Ships Mobility Toilet Fee
Gross camying amount
As at March 31, 2024 58.10 186.47 288.67 93:46 181,10 121.26 260.92 1,176.98
Additions - - - - - - 9472  1,600.00 1875 1,913.47
Disposal - - - - - - -
As at March 31, 2025 59.10 186.47 288,67 99.46 161.10 121.26 9472  1,800.00 279.66 3.080.45
Additions B - - - - - - - 2020 20.20
Disposal - - - N - - -
As at March 31, 2026 5910 186.47 288.67 99.46 161.10 121.26 9472 _ 1,800.00 299.86 3,110.65
As at March 31, 5024 59.08 174.02 187.65 99.46 79.93 - - 235.67 835.81
Depreciation expenses - 932 14.44 - 16.23 1213 375.00 563 432.75
Elimination an disposal - - - - - - -
As at March 31, 2028 59.08 183.34 202.08 99.46 96,17 1213 - 375.00 241.31 1,268.56
Depreciation expenses . 311 14.44 - 16.23 1213 9.47 450.00 15.33 520.71
Elimination on disposal - - - - - - -
As at March 31, 2026 55.08 186.45 216.52 99.46 11240 24.25 9.47 825.00 256.64 1.789.27
Net carrying amount
As at March 31, 2024 0.02 1245 101.02 0.00 8117 121.26 - - 25.24 341.16
As at March 31, 2025 {0.00) 313 86.53 {0.00) £4.93 109.13 8472 1,425.00 38.35 1.821.86
As at March 31, 2026 0.00 0.02 1245 0.00 48.70 97.01 85.25 975.00 43.22 1,321,386

* intangible assets under development ageing schedule
As at March 31, 2026 As at March 31, 2025

Rupees in Lakhs

Rupses in Lakhs

Particulars

Projects in

progress
bass than 1 year 767.38
1-2 years -
2-3 years -
More than 3 years -
Total 761,38

Projects

Projects in

tamporarily  progress

suspended

680,77

660.77

Projects
temporarily
suspanded




Consolidated Financial Statemants

Kineco Limited .
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Particulars As at March 31, As at March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

5 Right-of-use assets

Right-of-use of leased assets (Refer Note No. 42) 357.42 386.10

Total 357.42 396.10

8 Non Current Investment

Quoted - Investment carried at fair value through other comprehensive 1.24 1.14
Equity Instruments

500 Equity Shares of Bank of Baroda of Rs. 2/ fully paid up

(as at 31 March 2025, 500 Equity shares of Rs.2/- each}

Unquoted - Investment carried at Cost

Investment In Equify Instruments of Assoclate
Kineco Exel Composites India Private Limited
1,06,550 Equity Shares of Rs.100/- fully paid up of 179.90 409.01
(as at 31 March 2025, 1,086,550 Equity shares of Rs. 100/- each)

Total 181.14 410.15
7 Other financial assets
Security deposits 26.16 22.92
Bank deposits with mere than 12 months maturity - 4.70
Interest accrued on Bank deposits with more than 12 months maturity - 0.01
Total 26.16 27.83
8 Non-current tax assets (net)
Income tax payments less liabilities ' 251.02 111.76

Total 751,02
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Particulars

As atMarch 31,
2026

Rupees in lakhs

As at March 31,
2025

Rupees in lakhs

9 Deferred tax assets (Net)

Deferred tax fiabilities:
Depreciation allowance

Deferred tax assets:

Provision for employee benefits

Provision for doubtiul debts

Unabsorbed depreciation and business losses

Net deferred tax assets / (liability)

0 Other non-current assets
{Unsecured, considered good, unless otherwise stated)

Capital advances
Prepaid expenses
Security Deposit

Balance with government authorities
GST and Customs Duty Receivable

Total

-

Inventories
(At the lower of cost and net realisable valug)

Raw materials

(Including Goods-in-transit of Rs 272.71 lakhs (as at March 31, 2024 Rs 183.75
lakhs)

Work in progress

Consumables, stores and spares
{Including Goods-in-transit of NIL {as at March 31, 2024 Rs 12.54 lakhs)

Finished Goods

Total

65.05 550.19
65.05 550.19
154.13 70.83
41.51 15.64
) 431.54
19564 518.01
130.59 (32.18)
493.98 77.37
74.50 11.17
0.18 -
5.83 5.83
57449 94.37
8,816.98 4,411.52
1,098.35 1,101.77
528.28 526.23
133.76 1,667.52
10,577.37 7,707.04
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Particulars As at March As at March

- 3, 2026 31, 2026
Rupees in Rupees in

Lakhs Lakhs

12 Trade receivables
Trade receivables - unsecured

(i) Considered good 20,626.07 11,511.22

(ii) Significant increase in credit risk 215.79 109.44
20,841.86 11,620.66

Less: Allowance for bad and doubtful debts {215.79) (109.44)

(expected credit loss allowance)*
Total Total 20,626.07 11,511.22

* Movement in the aflowance for bad and
doubtful debts (expected credit loss

allowance)

Balance at March 31, 2024 78.24
Add: Created during the year 31.20
Less: Released during the year -
Balance at March 31, 2025 109.44
Add; Created during the year 106.34
Less; Released during the year -
Balance at March 31, 2026 215.79

Trade Recelvables Ageing
As at March 31, 2026 (Rs in Lakhs)

Particulars Not due Less than8 & months -1 1-2 2-3 years More than 3 Total
months year years years
(i) Undisputed Trade receivables — 18,201.72 2,247.38 12.48 22,43 37.03 17102  20,782.06
considered good -
(iiy Disputed Trade Receivables — credit 47 .85 11.85 59.80
impaired
Total 18,291.72 2,247.38 60,44 22.43 37.03 182.87 20,841.86
As at March 31, 2025 (Rs in Lakhs)
Particulars Not due Less than 6 & months -1 1-2 2-3years  More than 3 Total
months year years years
(i) Undisputed Trade recelvables — 10,597.43 885.80 28.76 21.17 30.13 - 11,561.29
considered good
{iiy Disputed Trade Receivables — credit 47.27 0.25 11.85 §9.37
impaired

Total 10,587.43 933.07 27.01 21.147 30.13 11.85 11,620,686
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Particulars As at March 31, As at March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

13 Cash and cash equivalents

Cash on hand 0.88 2.75
Balances with banks
In curfent accounts 8,097.43 2,785.51
In Book overdraft 20.70
In EEFC accounts 24.43 123.39
Term deposits with original maturity period of more that three months 1,000.00 -
Total 7,143.45 2,911.64

14 Other bank balances
Margin money deposit (represents amounts pledged with banks as

security for guarantees issued and letters of credit) 106.25 89.51
Term deposits with original maturity period of more than three months 1,007.50 1,295.30
Total 1,113.75 1,384.81

15 Qther current financial assets
{Unsecured considered good unless otherwise stated)

Interest aceried on bank deposits 21.68 92.22
Earnest Money & Security Deposits 182.39 422.93
Total 204.07 515.16

16 Other current assets
(Unsecured considered good unless otherwise stated)

Advances to employees 18.14 7.22
Prepaid expenses 713.47 302.78
Advances to Suppliers 1,610.32 396.38
Amounts with government authorities 554.89 1,040.02
Export incentives receivable ‘ 8.03 25.77
Contract assets - 261

Contract assets comprises of the custom duties paid for import of tools
supplied by customer free of charge to be used in the manufacture of the parts
to be deliverad as per contract with the customer.

Total 2,804.85 1,774.78
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Particulars As at March 31, As at March 21,
2026 2026
Rupees [n lakhs Rupees In lakhs
17 Equity Share capital
Authorised
2,60,00,000 {as at March 31, 2025 2,10,00,000) 2,600.00 2,100.00
equity shares of Rs.10 each {refer note no. 8)
12,550,000 (as at March 31, 2025 12,50,000 ) 1,260.00 1,250.00
Cumulative Redesmable Praference Shares of Rs.
100 sach
3 850.00 3,350.00
Issued, subscribed and fully paid up
74,69,725 (as at March 31, 2025 72,03,361) Equily 746.97 720.34
shares of Rs.10 each
Equity shares pending allotment - 2,84,086 @ 10 28.41 -
Each {refer note & (ii} below)
Total 775.38 720.34
Footnotes:
a. Reconciliation of equity shares and amounts outstanding:
Particulars March 31, 2026 March 31, 2025
Number of Rupees In lakhs Number of Rupess in lakhs
Shares Shares
At the baginning of the year 7,203,351 720.34 6,284,183 626.42
Add: Issued during the year 266,374 26.63 935,168 93.62
At the end of the year 7,469,725 74697 7.203.351 72034
b. Shareholding of Promoters:
Particulars March 31, 2026 March 31, 2026
Number of % holding Number of % holding
Shares Shares
Bhekhar Sardessai 3,088,623 41.3% 2,819,950 36.37%
c. Rlghts, preferences and restricfions attached to equity shares:
The Company has 74,68,725 (Prev. Year 72,03,361) issued, Subscribad & Paid up equity shares having a par value of Rs.10/- per share,
Each holder of equity share is entitled to one vote per share held. In the event of liquidation of the Company, the holders of equity shares
will be entitled to receive remaining assets of the Company after settlemant of all preferential amounts. The distibution will be in
proportion 1o equity shares held by the sharehalders. The Dividend proposed by Board of Directors is subject io approval of shareholders
at ihe ensuing Annual General Masting except in case of interim dividend.
d. Details of sharcholders holding more than 5% shares
Particulars March 31, 2026 March 31, 2025
Number of % holding Number of % holding
Shares Shares.
Shekhar Sardessai 3,088,623 41.35% 2,619,950 36.37%
{(ejanana Assets and Projects SPV LLP - - 970,436 13.47%
Pankaj Prasoon 526,833 7.068% 184,469 2.56%
Ashish Kacholia 362,600 4.85% 362,600 £.03%
e. Change in Authorised Equity share capital
(i) The Scheme of Amalgamation (Merger by Absorption) was confirmed by the Regional Director, Mumbai vide Order dated 9th May 2025.

(i)

Upcn the scheme becoming effective, the Authorized share capital of the Transferor Company (Kineco Kaman Compaosites India Pyt Lid)
was added to the Authocrised Capital of the Coempany. Hence, the Authorised Capital of the Company stands increased fo Rs.
21,00,00,000 (2,10,00,000 Equity Shares of Rs. 10/ each) on account of the said combination of Authorized capital.

The Scheme of Amalgamaticn (Merger by Absarption) was confirned by the Regional Director, Mumbai vide Order dated 24th June 2026,
Upon the scheme becoming effective, the Authorized share capital of the Transferar Company (Kineco Train Tech Private Limited) was
added to the Authorised Capital of the Company. Hence, the Aufhorised Capital of the Company stands increased to Rs. 26,00,00,000
(2,60,00,00¢ Equity Sharas of Rs. 10/- each) on account of the said combination of Authorized capital.

Further, as per tha scheme of amalgamation the members of Kineco Train Tech Private Limited were 1o be issued one fully paidup equity
share for avery 11 fully paidup equity share in Kinece Train Tech Private Limited. Accordingly 2,84,086 shares of Rs 10 each ara pending
allotment as of 31st March 2026 and have been subsequently issued on 28th July 2026
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18 Other Equity Rupees in lakhs
Reserves and surplus Other Comprehensive Income
" I Equity .
O o vouras s S ettt trosghoner | Tamon . To
Combination obligations comprehensive Reserve
Income
Balance as at March 31, 2024 2,479.89 10.07 - (213.00): {45.44) 142 - 223293
Add/ {Less) .
Profit/ {loss) for the year - - - 702.1 - - - 702.01
Other comprehensive income for the year - - - - {30.83) (0.18) 5.57 {25.43}
Total Comprehensive Income for the year - - - 702.01 {30.83) {0.18) £.57 671.00
Securities Premium on equity shares issued 8,706.06 - - . - - - 870806
Adjustments on Business Combination {0.59) - 482.32 184.47 - - 47.04 71324
On derecognition of Non Cartrolling interest - - (1,011.08} - - - - {1,011.08)
Share issue Expenses (282.50) - - - . - - (282.50)
As-at March 31, 2025 10,902.856 10.07 {528.74) 67348 (76.27) 1.24 52.62 14,035.26

Add/ (Less)
Profitf {loss) for the year - - - 810.48 - - - 81048
Other comprehensive income for the year - - - (1.53) 6.08 ¢10 42827 432,92
Total Comprehensive Incame for the year - - - 80895 6.08 010 428.27 1,243.40
Securities Premium on equity shares issued 7.980.57 - - - - - - 7.980.57
Additions on mefger 448942 - - - - - - 4,480.42
Capital reserve on account of merger - - 181877 - - - - 161577
Foreign Currency Translation Reserves - - - - - - - -
Share issue Expenses {292.38} - - - - B - (202.39)

As at March 31, 2026 23,080.46 10.07 1,087.03 148243 {70.19) 1.33 480.89 26,072.03
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Particulars As at March 31, As at March 31,
2026 2425

Rupees in lakhs _ Rupaees in lakhs

19 Non - Current borrowings
Working Capital Term Loan (Secured)
From Banks (see footnote a below} 484.54 560.69

Term loans {secured)
From others {see footnote ¢ below) - 5.94
From banks {see footnote b below) 736.40 568,78

Total 1,220.94 1,135.41

Footnotes:

a. Working Capital Term Loans from Barks are Secured by fiypolhecation of stocks of Raw Material, Stock in Process, Finished goods, Consumables and book-debts and all other
curent assels. Secured by morigage of land and building and movable assets at plot no, 34, 35, 36, 41, 42, 43, 60, 61 and B1A. Extension of charge over remaining fixed assats. Alse
secured by personal guarantee of Shekhar Sardessai.

b, One FCNR tenm loans carries interest rates of 7.76% 10 7.61% {Previous year 7.88% to 7.94%) per annur. This facility is securad by equitable morigage of faclory land and building
and hypothecation charge on the enfire plant and machinery and other movable and immovable assets and on the inventories and I of the Company. The (oan is repayable in
78 monthly instalments of USD 18,333 (approx, Rs. 15.27 lakhs) each, the first instalment is payable in September 2049 the lasl instalment payable in May 2026,

The Company has taken anather loan of Rs. 800 lakhs for purchase of Machinery which carmies an interest rate of 7.68% to 8.90% per annum. This facitity is secured by equitable
mortgage of factory land and bufiding and bypothecation charge on the entire plant and machinery and other movable and immavable assels and on the inventories and receivables of
the Company. The loan is repayable in 73 monthly instalments of USD 12,429 (approx. Rs. 12.75 lakhs) each, the first instalment is payable in April 2024 the last instalment payabla in
May 2030.

The Bank has sanciioned loan of Rs, 1900 Jakhs during the year {out of which utilised for Rs. 208,27 lakhs till March 2026 ) for Expansion of new building & Machinery for plot No 60
whiich carmies am intersst rate of 8.80% ta §.95% per annum. This facility is sacured by squitable morigage of factory land and building and hypothecation charge on fre entire plant and
machinery and other movable and immovable assets and on the inventories and receivablas of the Company. The Joan is tepayatis in 84 menthly instalments of Rs. 30.71 lakhs, the
first instalment is payable in September 2026 and e last instalment payable in July 2033

The Barik has sanctioned another loan of Rs. 2500 lakhs during the year (ol of which utiised for Rs. 218.70 lakhs il March 2026} for Expansion of building & Machinery for plolne 49
& 61 which carries an interest rate of 8,75% per annum. This faciity is secured by equitable mortgage of factory land and building and hypothecation charge on the entire plant and
machinery and other movable and immovable assets and on the inventories and receivables of the Company. The loan is repayable in 96 monthly instaiments,

The company has taken vehicle foan from banks which carries interest rate of 7.50% to 8% per annum. This lcan is secured by hypothecation of the vehicle and is repayable in 48
equated monhtly instalments.

d. Preference shares:

Particulars March 31, 2026 March 31, 2026
Number of  Rupees in lakhs Number of Rupees in
Shares Shares lakhs
At the beginning of the year 8,000,000 800.00
Less : Redeemed during the year (8,000,000) {800.00)
At the end of the year - - - N

Rights, preferences and restrictions attached to shares:

The Company had issued 8,00,000 1% Cumulative Optionally Convertible Preference Shares of Rs. 100/- each at par for the financial year 2017 - 2018. The terms of contract require
contracival payments in eash at the time of redemption at premium and 1% dividend on curulative basis. The shares are cumulative, sin-parlicipating and optionally converlible with
the conversion option baing triggered if and upon the Company defaulting on redemption of the shares.
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Particulars As at March 31, As at March 31,
2026 2025

Rupaes in lakhs  Rupesas in lakhs

20 Non-current lease liabilities

Lease liabilities (see note no 42 ) ' B0.84 94.91
Total 50.84 94.91

21 Non Current provisions

Provision for employee benefits
Provision for compensated absences benefits 292.66 162.04
Gratuity (see note no 43 ) 232.02 76.37

Total 524.68 238.41

22 Other non current liabilities

Deferred govemnment grant 186,58 206.91
Total 186.58 206.91

23 Current borrowings

Loans repayable on demand

From a bank (Secured}
Cash credit (See footnole a, b below) 4,248.71 3,185.06
Export packing credit {See footnote ¢ betow) 1,394.45 1,285.82
Current maturities of long-term debt (refer Note 19}
Term loans from Bank 465.26 782.66
Term Loans from others (unsecured) - 470.00
Term loans from Financial Institution (secured) - Vehicle Loan - 38.62
Book Overdraft - t87.93
Loans and advances from related party {unsecured)
From Directors - 1,000.00
Total 6,108.42 §,949.99
Footnotes:
a. Secured by bypothecation of slocks of Raw Material, $tock in Process, Finished goeds, Consumables and bock-debts and all other cumant assets. Secured by mortgage of land and
building and movable assets at plok no. 34, 35, 36, 41,42, 43, 60 £ 61 and 61A. E ion of charge over ining fixed assets. Also secured by personak guarantee of Shekhar

Sardessai. The cash credit facility is secured by an exclusive first charga on inventories and receivables of the Company, equitable morigage of factory land and buikding and movable
assets and hypothecation charge on plant and machinery of the Company.

b. The export packing credit facility is secured by an exclusive first charge an inventorias and receivables of the Company, equitable mertgage of factory land and building and movable
assets and hypothecation charge on plant and machinery of the Company. The facility carries an interest rate of 6.25% to 5.31% per annum {during ihe year ended March 31, 2025
3.25% to 6.25% per annum).

24 Lease Liabilities

Lease liabitlities (see note no 42} 23.81 32.43

Total 23.51 32.43
= ]
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Particulars As at March As at March
31, 2026 31, 2025

Rupeesin  Rupees in

lakhs lakhs
25 Trade payables
Total gutstanding dues of micro enterprises and small enterprises 1,711.04 903.85
Total outstanding dues of creditors other than micro enterprises and small enterprises 11,772.64 5,808.64

Total 13,483.68 6,712.49

A Trade Payables Ageing

Particulars As at March 31, 2026
Rupees in lakhs
Not due Lessthan1 1-2years 2-3years Morethan3 Total
year years
(i} Micro and Small 1,005.35 703.16 2.53 - - 1,711.04
(i} Others 10,599.87 1,134.75 28.65 3.04 6.34 11,772.64
Particulars As at March 31, 2025

Rupees in lakhs
Not due Lessthan1 1-2years 2-3years WMorethan3 Total

year years
(i} Micro and Small 884.51 1935 . - - - 903.85
(i} Others 5,578.14 205.36 0.66 - 1.63 578578
(iv) Disputed dues - Others - - 0.58 3.40 18.88 22.86

B The details relating to Micro and Small Enterprises in terms of the Micro, Small and Medium Enterprises Development Act, 2006 are as
follows and have been made on the basis of confirmations received from suppliers regarding their status under fthe said act;

Particulars As atMarch As at March
31, 2026 31,2025
Rupeesin  Rupees in

fakhs lakhs
Quistanding principal Amount and Interest as on March 31, 2025
- Principal amount 1,711.04 903.85
- Interest due thereon 4,70 -
Amount of interest paid along with the amounts of payment made beyond the appointed day - -
Amount of interest due and payable (where the principat has already been paid but interest has 4.70 -
not been paid)
The amount of interest accrued and remaining unpaid at the end of each accounting year. 470 -

The amount of further interest remaining due and payable even in succeeding years, uniil such - -
date when the interest dues as above are actually paid for the purpose of disallowance as a
deductible expenditure under section 23 of MSMED Act




Consolidated Financial Slatements

Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Particulars As at March 31, As at March 31,
2026 2025

Rupees in lakhs _ Rupaes in lakhs

26 Other financial liabilities

Interest accrued but not due on borrowings 10.46 21.56
Payables on purchase of fixed assels 102.53 7.92
Total 112.99 29.48

27 Provisions

Provision for employee benefits

Compensated absences 58.89 124.48
Provision for employee benefits
Gratuity - 96.48
Warranty Provisions 1.111.25 743.97
Total 1.170.14 964.93
.

28 Current tax liabilities (net)

Income tax liabilities less payments 57.34 -

Total 57.34 -
———

28 Other current Fabilities

Contract liabilifies - Advances from customers 1,324,386 1,347.43

Statuiory remittances 302.30 109.04

{Contributions to PF, ESIC and LWF, withholding taxes, GST etc.)

Deferred government grant 20.33 20.33

Other payables ' 1,946.08 2,176.29
Total 3,593.06 3,653.09
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

30 Revenue from operations

Sale 43,138.77 24,237.04

Other Operating Income

Scrap sale 11.74 16.28
Export incentives 170.15 23273
Total 43,320.67 24,486.05

The Company's current contract with customers for sale of Composite structures can be classified as (i) Manufacture and sale of parts as such
and (ii} Manufacture and sale of parts on job work basis (iii) Sales of Services :

Manufacture and sale of parts; Each deliverable part is considered as a separate performance obligation in itself and has a clearly
identifiable transaction value. In this case, the customer representative normally inspects and approves the part for despatch. This part is a
specific part manufactured as per the design provided by the customer, such acceptance is considered to be indicative of the customer having
obtained the ability to direct the use of and obtain substantially all of the remaining benefits from the part. The contract with the customers
provides the part to be delivered to its specified location and hence the revenue is recognised once the parts are placed with the carrier at the
origin destination.

Payments for these parts are received in accordance with the contract with the customer, which includes certain advance amount in some
cases and balance payments on delivery of the paris as per the agreed credit terms. As the advance gets adjusted within the normal operating
cycle of 12 months, the advance received is not congidered to be towards a significant financing arrangement requiring adjustment to the
fransaction price.

Manufacture and salg of parts of job work basis: Each deliverable part is considered as a separate performance obligation in itself and has
a ciearly identifiable transaction value. The tools and the raw materials required for .the manufacture of these parts are provided by the
customer free of charge. Though the physical control of these tools and raw material is with the Company, the customer directs their use and
are returnable on completion of the job work process. Further these tools and raw material are specific to the deliverable part of the customer
and cannot be used for any other purpose and hence these are not considered to have any effect on the transaction price from the non cash
consideration perspective. The contract with the customers provides the part to be delivered on FOR basis and hence the revenue is
recognised once the parts are delivered to the customers premises.

Sale of services: Each installation and commissioning contract is considered as a separate performance obligation in itself and has a clearly
identifiable transaction value. The customer representative normally inspects and approves the installed components and provides the
installation completion certificate. On approval the revenue is recognised.

Payments for these services are received in accordance with the terms agreed in the contract with the customer,
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs
Sale

Manufacture and sale of parts as such
Manufacture and sale of parts on job work basis
Sales of Services

Geographical markets
Other Countries

India

Other Income

Interest Income
- on bank deposits
- on income tax refund
- on Interest others
- on Interest on Loan to Related Party

Other Non operating income

Sundry balances written back (net)

Other Non-Operating Expense

Deferred government grant income

Profit on sale of assets

Custom ingentives

Net gain on foreign currency transactions and translations
Rent from sub-lease of plot no 61

Miscellaneous Income

32 Cost of materials consumed

Stock at Commencement
Add: Purchases ,Stores & Spares

Less: Stock at close

40,131.91 22,005.75
636.24 28542
2,370.63 1,945.88
43,138.77 24,237.04
24,823.69 12,404.38
18,3156.08 11,832.66
43,138.77 24,237.04
67.41 198.68
- 6.44

0.18 -
- 0.75
92.79 9.44

859.69 -
20.33 20.33
27.00 0.09
- 41.80
63.77 22,11
- 46.86
189.88 7.04
Total 1,321.04 353.54
4,937.75 2,422.76
23,907.30 14,682.30
28,845.04 17,105.06
6,345.26 4,937.75
Total 19,499.78 12,167.31
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Particulars Year ended March 31,
2026

Rupees in lakhs

Year ended March 31,

2025

Rupees in lakhs

33 Changes in inventories of finished goods work-in-progress and stock-in-trade

Inventories at the end of the year
Work in Process
Finished Goods

Inventories at the beginning of the year
Work in Process
Finished Goods

Net (increase)! decrease

34 Employee benefits expenses

Salaries and wages

Staff welfare expenses

Contribution to PF, ESIC, & Cther Funds
Gratuity {see note no 43)

Total

35 Finance costs

Interest on borrowings from banks

Interest on borrowings from holding company (including preference shares)

Interest on others

Cthers borrowing costs

Interest on Lease Liability

Net loss on foreign currency fransactions and translations (considered as finance costs)

Total

1,086.35 1,101.77
133.76 1,667.52
1,232.11 2,769.30
1,101.77 1,280.87
1,667.52 16.39
2,769.30 1,307.26
1,537.19 (1,462.04)
10,985.97 4,571.17
89.74 101.08
182.01 154.81
67.24 55.08
11,257.52 4,882.15
484.53 543.11
- 129.79
74.14 90.98
139.76 43.31
6.23 2,67
19.84 15.11
724.61 824.97
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Particulars

Year ended March 31,
2026

Rupees in lakhs

Year ended March 31,
2025

Rupees in lakhs

36 Other expenses

Qutsourced Services
Consumption of Packing Material
Consumption of stores and spare parts
Labour expenses
Fuel, power and water
Security Expenses
Design and Engineering Expenses
Repair & Maintenance:
Plant and equipment
Buildings
Others
Rates and taxes
Printing and stationery
Travelling & Conveyance
Postage and telephone expenses
Insurance Charges
Rent
Professional Fees
Auditor's Remuneration:
- For Audit Matters
- For Taxation Matters
Internal Audit & Other Matters
Amortisation of right of use of leased assets (Refer Note 42)
Sundry Debit Balances written off
Late Delivery Claims
Miscellanaous Expenses
Donation
Scrap Disposal
Inspection & Testing Charges
Sales & Agents Commission
Recruitment expenses
Royalty
Establishment expenses
Corporate social responsibility expenses
Provision for doubtful debts (expected credit losses allowance)
Advertisement and business promotion Expenses
Freight outward expenses
Nei loss on foreign currency transactions and translations
Total

745.05 731.12
11.53 11.92
402,46 559.45
83.76 47.54
234.04 221.21
125.85 114.97
1.59 1.94
133.78 118.96
116.31 76.11
112.93 97.93
171.00 23.35
23.45 15.87
326.89 161.51
503.68 56.12
24425 134.02
690.16 87.30
1,670.28 815.09
25.20 25.23
2.90 240
13.25 13.27
11.49 35.44

- 1037
10.59 19.04
477.74 175.12
1.54 0.95
25.30 20.85
86.51 4113
279.66 161,562
6.63 1.36

- 31.71
32.86 32.02
6.00 16.62
101.81 11.99
250.94 301.01
528.51 65527
- 581
7,357.94 4,835.50
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

37 Tax expense

Income tax recognised in Statement of Profit and Loss

Current tax in respect of current year 246.07 131.29

Tax of prior years 4409 (3.42)

Deferred tax (92.50) 377.60
Total 197.66 505.47

The reconciliation of estimated income tax expense at Indian Statutory income tax rate o income tax expense reported in Statement of
Profit and Loss is as follows:

Profit before tax 2,661.21 2,228.17
Indian statutory income tax rate (Average of rates adopted by holding and subsidiary

company) 2517% 25.17%
Income tax expense (73.30) 396.87
Effect of expenses that are not deductible in determining taxable profit 77.86 36.09

Effect of expenses that were disallowed in the previous years, deductible in determining
taxable profit

(10.78) {15.12)

Effect of set off of brought forward losses against taxable profit and temporary
difference relating to depreciation allowance including the sale of plant and
machinery for which defetred tax liabilities have been recognised 154.81 94.42
Permanent difference on expenses disallowed 6.51 2.82
Taxes of prior years 44.09 (3.42)
Change in Tax rates (1.53) (6.19)
Income tax expense recognised in Statement of Profit and Loss 197.66 505.47
Income tax recognised in Other Comprehensive Income
Deferred tax
Arising on income and expenses recognised in other comprehensive income:

Remeasurement of defined obligations and equity instruments (1.53) {6.19)

Impact of Set-off of brought forward losses - -
Total income tax recognised in other comprehensive income (1.53) {6.19)
Bifurcation of the income tax recognised in other comprehensive income into:

ltems that will not be reclassified to profit or loss (1.53) {6.19)

Total (1.53) {6.19)
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38 Financial instruments

i. Financial isk management objective and policies

This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance
sheet, Details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income
and expenses are recognised, in respect of each class of financial asset and financial liability are disclosed in Note 2(t).

. Finangcial assets and liabilities:

The accounting classification of each category of financial instruments, and their carrying amounts and fair values, are set out below:

Rupees in lakhs

Financial Assets Fair value Fair value through Amortised cost Total caryying value
through profit other
orloss comprehensive
income

As at 31st March 2025
Non-Cumrent Investments* - 1.14 - 1.14
Trade receivables . - 11,511.22 +1,511.22
Cash and cash equivalents - - 2,911.64 2,911.64
Other bank halances - - 1,384.81 1,384.81
Other current financial assets - - 515.16 515.16
Other Non curent financial assets - - 2763 27.63

Total - 1.14 16,350.46 16,351.61
As at 315t March 2026
Non-Current Investments™ - 1.24 - 1.24
Trade receivables - - 20,626.07 20,626.07
Cash and cash equivalents - - 7,143.45 7,143.45
Other bank balances - - 1,113.75 1,113,75
Other current financial assets - - 204.07 204.07
Other Non current financial assets - - 26.16 26.18

Total - 1.24 | 29,113.50 | 29,114.74

* other than equily instruments of subsidiaries which are measured af cost

Financial Liabilities Fair value Fair value through Amortised cost Total carrying value
through profit other
or loss comprehensive
income

As at 31st March 2025
MNon.current borrowings - - 1,135.41 1,135.41
Current borrowings - - 6,949.99 6,949.99
Non Current Lease Liabilties 94.91 94.91
Trade payables - - 6,712.49 6,712.49
Lease Liabilities 3243 242
Other current financial liabilities - - 29.48 29.48

Total - u 14,954.71 14,954.71
As at 31st March 2026
Non-current borrowings - - 1,220.84 1,220.94
Current borrowings - - 6,108.42 6,108.42
Naon Current Lease Liabilities 80.84 80.84
Trade payables - - 13,483.68 12,483.68
Lease Liabilities 23.51 23.51
Other curmrent financial liabilities - - 112.99 112.599

Total “ - 21,030.37 21,030.37

lil. Fair value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

Levet 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or

indirectly {i.e., derived from prices)

Level 3: inputs for the asset or liability thal are not based on observable market data (unobservable inputs)

Rupaees In lakhs
As at March 31, As at March 31,
2026 2025
Financial assets - at fair value through other comprehensive income:
Neon-Current Investments 1.24 1.14
(other than equity instruments of subsidiaries)
124 1.14
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iv Risk management framework

a) Risk management
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framewaork,

These risks include market risk, credit risk and liquidity risk. The Company's risk mangement policies are established te identfy and analyse the
risks faced by the Company, to set appropriate risk mits and controls and to monitor risk and adherence to limits.The risk management process
is regularly reviewed by the Company’s board of directors.

b) Treasury management
The Company's treasury function provides services to the business, co-ordinates access fo financial markets, monitors and manages the
financial risks relating to the operations of the Company through internal reports which analyses exposures by degree and magnitude of risks.
These risks include market risk (currency risk and interest rate risk), credit risk, iquidity risk and cash flow interest rate risk.

c} Market Risk
The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rate and inferest rates.

d) Credit Risk
Credit risk refers to the risk that a counterparty will default on its contractual obfigations resuiting in financial loss to the Company. The Company

is exposed fo credit risk from its operating activities (primarily frade receivables) and from its financing activities, including deposits with banks
and other financial instruments. The Company's customers include government bodies/ public sector undertakings as well as private companies.
The credit worthiness of the customers is evaluated based on publicly available information and the Company's historical experiences.

Credit period varies as per the contractual terms with the customers. No interest is generally charged on cverdue lrade receivables. Exposures
fo customers outstanding at the end of each reporting period are reviewed to detemnine incurred and expected credit losses and the Company
establishes an allowance for doubtful debts and impairment that represents its estimate of expected losses in respect of trade receivables.

e) Liguidity Risk
Liquidity risk is the risk that the Company wilt not be able to meet its financial obligations as they become due, The Company manages liquidity

risk by continuously menitoring of forecasts and actual cash flows and by matching the maturity imelines of the financial assets and liabllities and
utilising the its borrowing faciliies appropriately to meet its financtal obligations.

The following 1able provides the defails regarding the remaining contractual maturities of financial liabilities at the reporiing date based on
contractual undiscounted payments.
Amounts in lakhs

As atMarch 31, 2026 Less than 1 year 1 to 5 years Total
Interest bearing fiabilities 465.26 6,864.10 7.329.36
Trade payables 13,443.13 40.55 13,483.68
Other financial liabilities 112.99 80.84 183.83
As at March 31, 2025 Less than 1 year 110 § years Total
Interest bearing liabilities 782.66 5,606.29 6,388.95
Trade payables £,687.35 25.14 6,712.49
Other financial liabilities 2948 9491 124.39
v Capital management

For the purpese of the Company's capital managemen, capital includes issued equity capital and all other equity reserves attributable to the
equity holders of the Company. The Company strives to safeguard its ability to continue as a going concem so that they can maximise returns for
the shareholders and benefils for other stake holders. The Company aims to maintain an optimai capital structure through combination of debt
and equity in @ manner so as to minimise the cost of capilal.

The Company monitors His capital using Gearing Ratio, Net Debt (Short Term and Long Term Borrowings including Current maturities) divided by
Total Equity (Capital plus net debt).

Amounts in lakhs
As at March 31,2026  As at March 31,

20285
Long term horrowings (Refer note 19) 1,220.94 1,135.41
Short term bomowings (Refer note 23) 564316 4.470,88
Current maturities of long term debt (Refer note 23) 465.26 782.66
Net debt 7,329.36 6,388.95
Total equity 26,846.81 15,711.65
Total capital 34,176.17 22,100.60

Gearing ratic 21% 29%
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39

40

41

42

Contingent habilities
(i} Bank Guarantees issued by the bank en behalf of the Company Rs 2,349.07 ldkhs (Previous year. Rs. 826.17 lakhs )

(i} Letter of Cradit issued by the bank oh behalf of the Company Rs 122,05 takhs (Previous year: NIL }
{iii) SBLC issued by the bank on tehalf of the Company GBP 3,85,000 (Previous year; NIL) '

{iv} Claims against the Company for pending cases NIL (Previous year Rs. 817.98 lakhs }
Kineco Limiied was awarded a contract by MCF for the fumishing of 191 coachas for a total contract value of Rs. 81.79 crores. Suksequently, for
reasons atiributable to circumstances beyond the conire! of Kinace Limited, MCF unilaterally cancelled the order and levied General Damages of Rs.
8.18 crores upon the Company and also reveked bank guarantees amounting to Rs. 1 Crore.

Aggrieved by the aforesaid action, Kineco Limited invoked the arbitration mechanism under the contract and challenged the levy of General
Damages. Upon adjudication of the dispute, the Arbitral Tribunal, vide its Award dated 19.06.2023, nled in favour of Kineco Limited, setting aside
and nullifving the Genera! Damages of Rs, 8,18 crores levied by MCF. The Tribunal further awarded Rs. 2.44 crores in favour of Kineco Limited,
fogether with interest at the rate of 9.5% per anaum in the event the awarded ameunt was not paid by MCF within 45 days.

MCF thereafter challenged the Arbitral Award before the Commercial Court, Lucknow. The chzllenge was rejected and the Commarcial Cour, vide its
Judgment dated 03.07.2025, upheld the Award in favour of Kineco Limited. MCF subsequently preferred an appeal before the Hon'ble High Court at
Eucknow. The said appeal was dismissed by tha Hon'ble High Court on 19.03.2028, with the Court holding that neither the Arbitral Award dated
09.06.2023 nor the Judgment of the Commercial Court, Lucknow dated 03.07.2025 warranted any interference

In parallel, Kineco Limited initiated execution proceedings before the Commercial Court, Lucknow for enforcement and recovery of the amounts
awarded under the Arbitral Award. Pursuant to the execution proceedings and the finality of the Award, MCF has since discharged the amounts
payable to Kineco Limited, comprising the awardad principal and applicable interest. An amount of Rs. 15.85 lakhs was received on 08,06.2028,
followed by receipt of the balance amount of Rs. 2.91 crores on 12.08,2028,

Accordingly, the dispute has been finally adjudicated in favour of Kineco Limited, with the General Damages of Rs. 8.18 crores set aside and the
amounts awarded by the Arbitral Tribunal having baen recavered in full, tagether with applicable interast.

{v) Corporate Guarantee on behalf of Joint venture Rs. 500.00 lakhs (Previous year Rs. 500.00 lakhs)

{vi} The Company has imported capital goods/ raw materials under the Export Promotion Capital Goods Scheme ("EPCG Scheme”) / Advance licance
{"Advance Licence scheme”} and execufed bonds aggregating Rs. 1,300.C0 lakhs (March 31, 2025 Rs 1300.00 lakhs) in favour of Cusioms
authorities, The Company is liable to pay the whoie of the customs duty saved on such imported goods, along with interest at 15% per annum from
the date of clearance of goads till the date of payment of duty, if it fails to discharge its axport obligations as prescribed under the Schemes. Under
the Schemes, the Cormpany has to eam foreign currency worth Rs, 2,885.40 lakhs (March 31, 2025 Rs 2,885,40 lakhs) in aggregate, The obligations
are to be fulfilled within a period of 1.5-6 years from the date of issue of import licencas. Import licenses have been issusd at various points in time
and the &me limit of 1.5.6 yaars for licenses for which such obligation is pending to be fulfilled ends on May 31, 2028. As, at the year and, the
balance expart obligation is NIL {March 31, 2025 Rs. 1,033.84 |akhs) which is {o be fulfilled by eaming foreign exchange from Company's cperations.

Based on its business plans the Company does not expect any additional liability to devalve in respect of the above and therefore no provision has
been held in the accounts.

Commitments:
Estimated amount of cordracts remaining to be executed on capital account: Rs 1,920.75 lakhs (Previous year: Rs. 835.81 lakhs }

Trade recgivable, loans and advances and trade payable balances are subject to corfirmation, reconciliation and consequant adjustments, i any.
Leases

The Company has entered into long term lease agreements with Goa Industrial Development Corporation for use of Industrial Land. This use of land as
per the agreements has been identified as the right of use assets.

I Right-of-yse assets - Land

Partlculars Amount in lakhs
Right-of-use assels as of April 1, 2024 (date of transition) ~Land 192.47
Add: Addition during the year 230.07
Less: amortised during the year 3544
Right-of-use assets as of April 1, 2025 - Land 396.10
Add: Addition during the year -
Less: amartised during the year 3868
Balance as at March 31, 2026 357.41
li. Lease liabilities
Particulars Amount In lakhs
Laase liabilitas as of April 1, 2024 (date of transition) 105.36
Add: Addition during the year 24.156
Add ! Interest on Lease liabliities 7.8
Less : Payment during the year £.55
Lease lizbitites as of April 1, 2025 127.34
Add: Addition during the year 3.37
Add: interest on Lease liabilities 823
Less : Payment during the year 32.60
Balance as at March 34, 2026 ’ 104.34
lil. Maturity analysis of lease |[abilltles Amount in lakhs
Particulars Cash outfiow
undiscounted
March 31, 2026  March 31, 2025
a. Not later {han one year 14.12 11.85
b. Later than one year and not {ater than five years 59.96 51.18
¢. Later than five years 1,248.01 1,165.34

1,323.09 1,228.37
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1. The lease term is for a definite paricd with no unconditionat right with the Company to extend the lease peried.

2. The fease agreements provide for a 10% increase in lease rent every 3 years.

3, The agreaments provide for a subleasing of the leased land with prior approval of the lessor.

4. The agreements provide for renawal option of the lease period. The option tc be exercised within the time limit stipulated in the lease agreements.
However, tha renewal is at the discrelion and subject to the approval of GIDC and hence ta that extent conditional.

5. The expanses relating to short term leases pertaining to leasing of equipments aggregated to Rs. 2.29 lakhs (Previous year Rs. 0.85 lakhs).

43 Employee benefits obligations:

Defined contribution plans:

Contribution to Defined Contributien Plan, recognised as an expense and included under “Employee Benefits

Expenses" - Note 34 to the Statement of Profit and Loss are as under :

A sum of Rs 185.92 takhs (Previous year Rs 141.78 lakhs) has been charged to the Statement of Profit and Loss towards contributions to provident and
family pension fund.

Defined benefit plans:

The Company offers benefits under a defined-benefit plar in the form of a gratuity scheme to its sligible employees. The gratuily scheme covers
substantially all regular employees. The plan provides for a lumpsum payment fo its vested employees at retirement, death while in employment or on
termination of employment of an amount equivalent fo fifteen days/ one menth salary drawn at the time of the incident occasioning such payment, as
applicable, payable for each completed year of service or part there of in excess of six months. Vesting occurs up on completion of five years of service
calculated as per the Payment of Gratuity Act, 1972.

The employees’ gratuity fund scheme is managed by Life Insurance Corporaticn of India {LIC}. The Company makes annual contributions to the
plan. Commitments are actuarially determined at year-end. Actuarial valuation Is based on “Projected Unit Credit” method.

Details of defined benefit glan - As per Actuarial valuation are as follows: Rupees in lakhs
Particulars | March 31, 2026] March 31, 2025
I Companents of defined benefit cost
i Cumrent service cost 55.86 46.91
i Past service cost - -
jii Mortality charges and taxes - -
v Interest cost on benefit cbfigation (net) 11.39 8.17
Total axpensa included in Statement of Profit and Loss (P&L) 67.25 55.08
v Actuarial loss! (gain) arising from financial assumptions {11.57) 4312
vi Actuarial loss! (gain) arising from experience adjustments 549 0,49
‘Total axpanse recognisad in Other Comprehansiva Income {OCI) (6.08) 43.61
Totai defined benefit cost recagnised in P&L and QCI 61.17 £8.68
il Actual contribution and benefits payments for the year
i Actual contributions 2.00 41,18
i Actual benefits payments (8.85) (2.41)

Rupees In lakhs
March 31, 2026] March 31, 2025

Il Changes in present value of abligation during the year

i Present value of defined benefit obligation as at the beginning of the year 506.48 394.30
ii Current service cast 55.86 48.91
iii Past service cost - -
iv Inferest cost 33.24 28.48
v Benefits paid {8.95) 8.33)
vi Actuarial loss/ (gain) arising from financial assumptions {11.57) 431
vi Actuarisl loss/ (gain) arising from experience adjustments - -
vii Present value of defined bensfit abligation as at the and of the year 575.058 506,48
IV Changes in fair valua of plan of assets during the year

i Fair vatue of plan of assets as at the beginning of the year 333,62 268.47
ii Interest income 21.85 20.32
iii Actual company contribution 2.00 61.66
iv Monrtality charges and taxes - -

v Benefits paid (8.95) {6.33)
vi Retum on plant of assets {(excluding interest incomsa) (5.489 {0.50)
vii Fair value of plan of assets as at the end of the year 343.03 33362

¥V Net assetf {liability) recognised in the Balance Shest

i Present value of defined benefit obligation {575.08) (606.48)
i Fair value of pian of assets 343.03 33362
[ Net asset/ (liability} recognised in the Balance Sheet (232.02) (172.85)

VI Actuarial assumptions

i Discount rate 7.31% 6.10%
ii Expectad return on plan of assets NA NA
iii Salary escalation rate 8.50% 8.50%
iv Mortality table used Indian Assured  Indian Assured
Lives Mortality  Lives Mortality

201214 2012-14

Ultimate table Ultimate table
v Withdrawal rates 10.00% 10.00%
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In the absence of detaited information regarding Ptan assets which is funded with Life Insurance Corporation of India, the compasition of each major
category of plan assets, the percentage or amount for each category to the fair value of plan assets has not been disclosed.

VIl Maturity profile of defined benefit obligation (roundad of to the nearest thousand)

i Year 1 98.11 47.52
i Year 2 22.57 34.95
iii Year 3 56.66 3048
iv Year4 26.06 17.85
v Year 5 23.48 53.05
vi Subsequent & years 201.13 127.30

Tha defined benefit plan is exposed to various actuarfal risks such as investment risk, interest rate risk, longstivity risk and salary risk.

Investment risk- All plan assets are maintained in a trust fund managed by a public sector insurer viz; LIC of India. LIC has a sovereign guarantee
and has been providing consistent and compatitive retums over the years. The Company has opted for a traditional fund wherein all assels are
invested primanily in risk averse markets. The Company has no control aver fhe management of funds but this option provides a high level of safety
for the total corpus. A single acsount is maintained for both the investment and claim setement and hence 100% liguidity is ensurad. Also interest
rate and inflation risk are taken cara of.

Discount rate risk - The present value of the defined benefit cbligation is caloulated using a discount rate which is determined by referenca to market
yields at the end of the reporting period on gevernment bonds, Cecrease in the bond rate will increase the plan liability; this will partially be offset by
the increase in the interast on plan assets.

Longstivity risk - The present value of the defined benefit cbifgation calculeted by reference to the best estimate of the mertality of plan participants.
Anincrease in the life expectancy of the plan participants will increase the plans liability.

Salary risk - The present value of the defined benefit abligation calculated by reference to the future salaries of the plan participants. An increase in
the salary of the plan participants will increase the plan liability.

Quanttative sensitivity analysis for significant assumptions is as below:

1% increase in discount rate : 525.89 40241
1% decrease in discount rate 83298 491,65
1% increase in salary increment rate 627,12 485.86
1% decrease in salary increment rate 528.01 405,05

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unfikely that the change
in assumpfion would occur in Isolation of one another as some of the assumplions may be correlated. There was no change in the methods and
assumptions used in preparing the sensitivity analysis from prior years.

44 Related party information:
Related party information as required by Ind AS 24 is given below:

A,

Names of the related partles and thelr relationships:

1) Ultimate Holding Company.
Indo National Limited ( upto 06th June 2024 )

i) Holding Company
Helios Strategic Systems Limited ( upto 06th June 2024 )

fiiy Joint Venturar with 48% ownership (upte September 21, 2024)
Kaman Agrospace Group Inc. {Kaman Corporation nc.)

iv) Associates (with whom transactions have taken place during the year)
Kaman Aerasysterns - Kaman Camposites CT

Kamen Composites - UK Limited

v]  Group Company of Joint Venture Company
Exel Composites (Nanjing) Ce. Lid,
Exel Composites UK
Exel Composites NY
Nanjing Jingheng Composite Material Co., Ltd
Exet Composites Oyj
Diversified Strustural Composites Inc.

vi) Key Management Personnel
Mr. Shekhar Sardessai - Chairman and Managing Ciractor
Mr. Vivek Srivastava - Group CEQ & ED (frorn 01.01.2026)
Mr. Vinay Jagtap - Director
Mr. Prashant Naik - Director
Mr. Rajesh Khaunte - Director
Mr. Lalit Balmukund Agarwal - Director {from 01.10.2024)
Mr. Pankaj Prasoon - Director (from 01.10.2024)
Mr. Girish Desai - Dirsctor (from 03.10.2024)
Mr. Vivekanand Pauskar - Chief Financial Officer
Mrs. Manisha Naik Shirgacnkar - Company Secretary

vii) Enterprise in which signi influence is exarcised by Ke nt Personne|
Gajanana Assets and Projects SPV LLP
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B Transactions with related parties:

i)

Particulars Name of the Related Party March 31, 2026 | March 31, 2025
1)} |Revenue
Sale of goods Exel Composites NV 53.48 187.86
Karman Composites - Vermont, Inc - -
Sale of Service Kaman Composites - Venmont, In¢ - -
2) |Expenses
Purchase of raw material Kaman Composites - Vermont, Inc - 172
Diversified Structural Composites Inc. - 255
Exel Composites Oyj 1.79 8.70
Finance Cost Shekhar Sardessai 28.47 26.24
Lalit Baimukund Agrawal 3.85 2268
Pankaj Prasoon 532 34.18
Helizs Strategic systems Limited - Loan - 13.81
Helics Strategic systems Limited - Preference shares - 16.2¢
Exel Composites Oyj 118.61 49,61
Recovery of Expenses Exel Composites Cyj 3.39 2183
Expenses reimbursed Exal Composites Oyj 27.26 26.66
3) jPurchase of Flxed Assets Exel Composites UK 8.43 25.08
Diversified Structural Composites Inc. - 1.43
Nanjing Jingheng Composite Materiat Co., Ltd 55.40 2485
Exel Compusites Oyj 14.98 30.65
4) |Redemption of Preference shares Helios Strategic systems Limnited - 300.00
§) |Lcans Taken/(Repaid) Helios Strategic systems Limited - (535.00)
Exel Composites Oyj 507.80 1,385.93
Particulars Name of the Related Party March 31, 2026 | March 31, 2025
6) [Outstanding recelvable / (payable) as at
the end of the paried Diversifled Structural Composites
- Trade Payabte {2.47) (3.95)
Exel Compasites OY)
- Trade Pavable (165.69) (91.82)
- External Commarcial Borrowings {2,157.58) (1,365.93)
Naniing Jingheng Compaosite Materiai Co,, l.td
- Trade Payable {9.47} -
Exel Composites UK
- Trade Pavable - {11.13)

iiy

Details relating to parties refarred to initems A (i), (i), (iii), (iv) and (v) above:

Rupees In takhs

Details relating o persens referted to in item A {vi) above:

Rupees In lakhs

Remuneration to Key Management Personnel

March 31, 2026

March 31, 2025

Manageria!l remuneration paid to Shekhar Sardessai 199.99 218.17]
(Chairman & Managing Director)
Vivek Srivastava 37.03
{Director & CEQ)
Salaries and other empioyse benefits to whole-ime directors and executive officers $82.63] 187.79)
419.65 403.96|
[Outstanding receivable / (payable) March 31, 2026 | March 31, 2025
Shekhar Sardessai
{Chairman & Managing Cirector) - {503.44)
-Loan (12.01) {10.58)
- Others
{12.01) (614,00}
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Consalidated Financiel Statemeants

Moulds, Dias & Tools developed in house for specific customer application are classified as "Composite Tooling" based on technical consideration. {Refer
rote 4}, These are roflected in the Balance Sheet based upon technical and economic evaluation (including wear and tear) carried out by independent
valuers but not exceeding the cost thereef, Further in case of economic factors underlying the vatuation undergoing material or adverse changes,
appropriate impainment adjustment will be carried out in the year of such adverse change. Based on such policy the company has decidad to write off an
amount of Rs. 407.28 lakns (previous year Rs 407.02 lakhs)

Eamings per share:

Particulars
Preit for the year (Rupees in lakhs)

Weighted average number of equity shares
Nominal value of sach aquity shares

Basic eamings per share {in Rupass)
Weighted average number of equity shares
diluted eamnings per share {in Rupeas)

March 31, 2026} March 31, 2025
2,453.55| 1,722.70
7,289,473 7,033,529
10.00 18,00

33.80f 24,49
7,359,522 -
33.47 -

Foreign Currency Exposures:

The year end foreign cumency exposures that have not been hadged by a derivative instrument or otherwise are given balow.

i.  Amount receivable in foreign curmency on account of the following:~

Particulars As at March 31, 2026 As at March 31, 2028

Rupees In lakhs |Foreign currency| Rupees in lakhs |Foralgn currency|
in lakhs In lakhs

Trade receivables and

advances to suppliers

-UsD 150.23] 1.69 1,528.89 17.89)

- Euro 279.27] 2.56) 46,37 0.50

-GBP G8B.74 7.87| - g

- DKK 3,761.57| 259,86 3,077.48 248.59

Advances o suppliers

-Usp 314.89 347 8.09 0.35]

- Eure 440.44 420

- GBP 4883 040

-AUD 0.7¢ 0.01

Cash and Bank balances

-UsD 24,04 0.26 123.36| 1.44

- Eura - - Q.08 0.004

-GBP 188.05 1.50 0.68 0.01

- DKK 4,815.35 332.78 2,596.57 209.74

ii.”  Amount payable in foreign currency on account of the following:

Particulars As at March 31, 2026 As af March 31, 2025
Rupees in lakhs |Forelgn currency| Rupees in lakhs |Foreign currency|

inlakhs in lakhs

Trade payables and other

current liabilities

-EUR 27.53 0.26 117.43] 1.27

-Uso 137.12] 1.50] 152.60) 1.79|

- GBP 849.29 6.76] 1.55 oM

- DKK 1,303.81 90.10| 1,482.88 119.78)

Other current kiabilities

-UsD - - 352.15] 4.58

- (3BP 1,046.70] 8.33]

Gther non-current lisbilities

-UsD - - 937.90 11.29

Foreign currency loans including interest there an

-uUst 616.53 8.87, 878.51 10.28

-GBP 439.08 3.50 - E
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Details of Statements of current assets filed by the Company with banks which have been given as security against the borrowings from banks.

The monthly/quartery returns filed with the bank are in agreemert with the books of accounts,

Other disclosures

A. The Group does not have any Banami property, whera any praceading has been initiated or pending against the Group for holding any Benami
property.

B. The Group has not advanced any loans or advances in the nature of [oans to specified persons viz. promoters, directors, KMPs, related parties;
which are repayable on demand or whera the agreement does not specify any terms or period of repayment.

C. The Group has utilised funds raised from issug of securities or bomowings from banks and finandgial institutions for the spacific purposes for which
they were issuedftaken.

D. The Group has net been declared as a wilful defaulter by any lender who has powers to declare a Group as a wilful defaulter at any time during the
financial year or after tha end of reporting pariod but befere the date when financial statements are approved

E. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {Intermediaries) with the
understanding that the Intermediary shall:
{a) directly or indirectly lend or invast in other persons or entitias identified in any manner whatsoever by or on behalf of the Group {Ultimate
Beneficiaries) or

{b) provide any guarantee, security ar the like to or on behalf of the Ultimate Beneficiaries

F. The Group has not received any fund from any parson(s) or entity(ies), inchuding foreign entifies (Funding Party) with the understanding {whether
vacorded in writing or otherwise) that the Group shall:
{a) directly or indirectly lend or invest in ather persens or entities identified in any manner whatsoaver by or on behalf of the Funding Party (Ultimate
Beneficiarias) or

{b) provide any guarantes, security or the like on benhalf of the Ultimate Beneficiaries.
G. The Group does not have any fransactions with struck-off companies.

H. The Group does not have any transaction which is not recorded in the books of accounts but has bean surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,

;. The Group has not fraded or irwested in Crypte currency or Virtual Currency during the financial year.

J. The Group has complied with the number of Iayers prescrited under clause (87) of section 2 of the Companies Acl, 2013 read wilh Companies
(Restriction on number of Layers) Rules, 2017,

K. The Group does not have any charges or satisfaction which is yet to be registered with the Registrar of Companies (ROC)} beyond the stalutery
periad except Rs 7 crores satisfaction pending in case of HDFC Bank.
L. The Group does not have eny Immovable Property whose title deeds are not held in the narme of the Group.

Development of Composite Yechnology, Products and Process Know-How:

I} Development of Composite Filams echinolo roducts and process know- how

The Holding company has complated and commercialized a project for Research and Development in the field of filament Winding using advanced
technology at an aggregate cost of Rs.227.18 Jacs, In association with Indian Instiute of Technology, Mumbai and Technology Information
Forecasting Assessment Council, a body constituted by Gowt of India under Ministry of Science and Technology. Research and product
development under this has been funded by TIFAC for Rs. 99.50 Lakhs. Out of Res. 227.1B lac, Rs. 33.31 lacs was expensed on Building and
Rs.134.71 lacs represent capital expenditure on Research, which Is capitalized under appropriate assets heads. Balance Rs. §9.10 lacs reprasent
expenditure on personnel, consultancy fess to IIT Mumbai and other consultani, premium payable to bridge TIFAC as per agreement, travelling,
depreciaiion, interest on financs etc. These being incurred for "Development of Composite development process, are classified as Infangible Asset
under Technology, Products and process Know-How".

{il) Development of Composite Sky bus Coaches Technology, products and process know- how

The Holding company has completod R&D project for Development of composite sky bus coaches for Konkan Raitway Corporation at an aggregate
cost Rs. 186.47 lacs, in association with Indian Institute of Technology, Mumbai ard TIFAC. TIFAC has committed financial assistance of Rs,
$9.50 lacs of which Rs. 79.80 lacs has been disbursed il 31st March 2006. The Commercigiisation of the sky bus Coaches Project for Konkan
Railway Corporation is getting delayed dua to decision of Konkan Railway to invite expression of interest fram Private Enterprises for private participation
in the project. However, during the year the Group has successiully leveraged this intangible asset in the form of Composite Technology, Praducts and
Process Know-How Sky Bus Project. Using the technology devetoped under this projact, the Group has manufactured and supplied substantial volume
orders for seats, front end cab and interior train panelling for Indian Railways over the past 8 years.

lill The Development of Composite Technolo roducts and Process Know-How for armature cores (for power plants), carbon fiber cycle
frame and forks, Canisters for proje, chers and feal telescopic struct

The Holding company has incurred capital expenditure for Research and Development of armature cores (for power plants), carbon fiore cycle frame
and forks, Canisters for projectile launchers and Optical telescopic structures at an aggregate cost of Rs. 28867 lacs. The Group has receivad
initfal commercial ordar from custemers for products developad from this research and development efforts and expects revenues over years arising
aut of the same.

v) The Development of Composite Te oqy, Products and Process Know-How for ome
The Hodling company has incurred capital expenditure for Research and development of composites Sonar Dome for ships through R&DE(E), BEL at an
aggregate cost of Rs.99.46 lacs. The company has received commercial order from R&DE(E), BEL orders for manufacture and supply of sonar domes
from these domes from these research and development efforts and expects revenues over years arising out of the same.
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a)

t Composite Technelogy for fabrication of Composites Sonar Dome fo: 5! s
Kineco in coordination with R&DEE, Pune, DRDQ, Ministry of Dafense, Govt. of India develeped a unique technology for tabrication of Compaosites Sonar
Dome for P15A Class Ships by vacourn assisted resin transfer moulding technical know-how process and testing method for quality assuranca. With this
know how process Kineco have successfully manufactured SONAR DOME to DRDO. The Sonar Dome is a protective cover to sonar equipment of
surface war ships. This technology will ba utilised to manufacture sonar domes to MDLANDIAN ARMED FORCES/BEL in consultation with DRDO, As per
the TOT tha license te utilise tha technology for manufacture in India and supply far 10 years.

{vi) The Development of Single and Double Leaf Door for Railway seqament

The Company has sucessfully completed R&D for Modular Straight Door System for railway segment at an aggregate cost Rs.121.26 lakhs. This system
has surpassed IRMDSO endurance requirements. The doer control system is especially designed for remote controlled door operation through train line
by train personnel using guard panel. This system will be utilised for Tain18, Tejas, Metro Rail and Private Train Builders.

ti} The Development of Person with Reduced Mobility Toiled
Tha Company has sucessfully completed R&D with reduced mability toilet for railway segment at an aggregate cost Rs. 84.72 lakhs. This system has
surpassed IR/RDSO endurance requirements. The door control system is especially designed for remote controlled door operafion through train line by
train persennel using guard panel.

viiil Non Compete Fee
The company has incurred capital expenditure for Non Compete fee al an aggregate cost of Rs. 1800.00 lacs.

Klnece timited has the following investments in subsidiaries f associates
1. Kineca Alte Train Technologies Pvt Ltd wherein the company helds 16,21,787 { as at March 31, 2026 16,21,787 }
fully paid up Equity shares of Rs. 10/- each
2. The schems of mergar of Kineco Kaman Compositas - India Private Limited with Kineco Limited with appeinted date 01/10/2024 was approved vide
of the Regional Direcior (WR) deted 09/05/2025 { as at March 31, 2024 58,73,350 fully paid up Equity shares of Rs. 13/ each)
3. Kineco Exel Composites India Pvt. Lid wherein company hotds 1,08,550 { as at March 31, 2025 1,06,550)
fulty paid up Equity shares of Rs. 100/- each
4.  The scheme of merger of Kineso Train Tech Private Limited with Kineco Limited with appointed date 01/01/2026 was approved vide order
of the Regional Director (WR) dated 24/06/2026 ’
5. Semwac ASS acruire by way of Kineco Train Tech Private Liméited
6.  TRB Lightweight Structures Limited ('TRB") acquire by way of Kineco Train Tech Private Limited

Note =

In respsct of Kineco Exel Composites Put. Ltd., the share of losses has exceeded investment in the Associate company. kn compliance with Ind AS-
28 Investments in Associates and joint ventures, the group has discontinued recogrition of its share of further losses. The value of such share of
losses not recognised as at March 31, 2024 Rs. is Rs. 262.38 lakhs { as at March 31, 2023 Rs. 107.82 Lakhs )

Business Combination
Acquisition of Semvac AJS by Kineco Train Technologies Private Limited (Subsldlary Cempany)

On December 23, 2024, the Company completed the acquisition of fhe Semvac Afs from Wabtec UK Holding Limited . The deat envisaged the acquisition
of 100% equity interest in Semvac Afs for a total cash consideration of Rs 3,754.91 lakhs. The transaction is accounted as business combination under
Ind AS 1083.

The acquisition of Semvac A/S weuld strengthen Kineco Group’s position in both International and domestic rail interior markets by providing immediate
access to the European market, fastdracking cedification for Indian Railways, gairing proprietary component design capabifities, and enabling the
offering of fully integrated sanitation systern and thereby reducing reliance on extemnal suppliers.

Purchase consideration transferred:
Rupees in lakhs

Upfront cash consideration 3,754.91
Deferrad contingent consideraficn NIL
3,754.91

Assets acquired and Habllitles assumed:

The fair valuas of idantifiable assets acquired and liabilities assumed as at the date of acquisition were ;
Rupees in [akhs

Nen current Assets 963.85
Current Assets 9,807.09
Less: Provision for Bad & Doubtful debts (46.51}
Less: Non current Liabilities assumed (9.28)
Less: Cuirent Ligbilities assumed {4,466.89)

Total Net Assets 6,237.56
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Acquisition-related costs

In addition to cash consideration mentioned above, acquisition.related costs of Rs 125.07 lakhs paid towards professional and legal fees are included in
‘Professional Fees' in the Statement of Profit and Loss.

Bargain Purchase

Capital Reserve of Rs 1,205,15 lakhs has been directly recagnised in Other Equity in accordance with paragraph 36A in the consolidated financial
statements of the Subsidiary Company.

Impact of acquisition on the results

The acquired business contributed revenues of Rs 6,714.95 lakhs (for March 2025 Rs 4,457.46 lakhs ) and profit (before tax) of Rs 3,51877 (for March
2025 Rs 1,047.19 lakhs ) to the Cempany.

Merger of KIngco Kaman Composites - india Private Limited with Kineco Limited

In the year 2012, Kinece had formed a jaint venlure with Kaman Aerospace Group {subsidiary of Kaman Carperation, USA) called “Kineco Kaman

Composites - India Private Limited”, and was holding 51% stake. In September 2024, the Company completed the total acquisition of the Kineco Kaman
Composites - India Private Limited by acquiring the balance 49% from Kaman Aerespace Group Inc.

Purchase consideration transferved:

Rupess in lakhs
Upfrent cash consideration 3,361.55
Deferred contingent consideration NIL
3,361.55
Assets acquired and liabilities assumed:
The values of identifiable assets acquired and liabilities assumed as at the date of merger were !
Rupees In lakhs
Non current Assels 4,439.37
Current Assets 7.187.49
Less: Non current Liabiiifies assumed {1,134.94)
Less; Current Liabilitias assumed (5,694.70)

Total Net Assets

4,796.92

Recognition of Goodwill / Capital Reserve

Business combinations arising from transfers of interasts in entities that are under common cantrol are accounted using poaling of interast method, The
difference between consideration given and the aggregate historical carrying amounts of assets arxt liabilities of the acquired entity are recorded in
aquity. Capital Reserve of Rs 2,797.24 lakhs has baen directly recognised in Other Equity in the financial statements.

Impact of acquisition on the results
The scheme of merger contributed revenues of Rs 5,560.71 and profit (before tax) of Rs 1,107.71 lakhs ta the Standalone results of the Company for the
year ended 31st March, 2025,

Merger of Kineco Train Tech Private Limited with Kineco Limited

I the year 2024, Kinaco Train Tech Private Limited was incarporate by Kineco Lirrited as a Special Purpose Vehicle (SPV) holding 37.60% stake. Kineco
Train Tech Private Limited was a subsidiary of Kinece Train through Board Control.

Purchase consideration fransferred:

Rupees in lakhs
Upfront cash consideration 0.00
Deferred contingent consideration 0.00
Equity shares Panding aliotment 28.41

28.4%
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Assels acquired and liabilities assumed:

The values of identifiable assets acquired and liabiities assumed as at the date of merger were ;
Rupees in lakhs

Non current Assets 4,779.86
Cumrent Assets 102.85
Less: Current Liabilities assumed . (17.02)
Total Net Assets 865.69
Recognition of Goodwili

Business combinations arising from transfers of interests in entities that are under common control are accounted using pooling of interest method. The
difference betwean consideration given and the aggregate historicat carrying amounts of assets and liabilities of the acquired entity are recorded in
equity, Capital Reserve of Rs 1,403.41 lakhs has been directly recognised in Other Equity in the financial statements by netting its of against opaning
capital reserve on combination.

Impact of acquisition on the results
The scheme of merger contributed revenues of nil and loss of Rs 107.40 lakhs to the Standalone results of the Company for the year ended 31st March,
2026,

Acquisition of TRB Lightweight Structures Limited by Kineco Train Tech Private Limited (Subsidiary Company)

0On August 2025, the Company complated the acquisition of the TRB Lightweight structures Limited based in Huntingden, Englark!. The deal envisaged
the acquisition of 50.60% equity interest in TRB directly by company and balance 49.40% by Semvac A/S {subsidiary company } for a total cash
consideration of Rs 1,057.39 lakhs (Kineco for Rs $28.24 Jakhs & Semvac for Rs 508.35 lakhs ). The transaction is accounted as businass combination
under Ind AS 103,

These stralegic acquisitions and capital investments have laid the foundation for Kineco's entry and expansion into key global rail markets, particulardy in
Europe, while simultaneously enhancing its technolegical and product capabilities. . B

The Company sees strong product market fit and complementary technical and commercial strengths between TRELS technology solutions and Kineco's
rait business in India particular for rail coach interiors and exterior products such as slasper berths, door leafs and flooring made of Aluminum sandwich
construction. Kineco and the Seller have discussed and are aligned on future growth roadmap for TRELS, thereby making Kinece probably the most
compaliing partnerto TRBLS,

Purchase consideration transferred:
Rupees In fakhs

Upfroﬁt cash consideration 1.057.39
Deferred contingent consideration NIL
1,057.38

Assets acquired and liabiities assumed:

The fair values of ideniifiable assets acquired and liabilities assumed as at the date of acquisition were :
Rupees in lakhs

Nen current Assets 42666
Current Assets 1,720.21
Less: Currant Lizbilities assumed {1.,849.55)
Total Net Assets 297.31

Acquisition-related costs
Bargaln Purchase

Goodwitl of Rs 740.70 lakhs has been direclly recognised in Other Equity in accordance with paragraph 36A in the consolidaled financial statements of
the Subsidiary Company.

Impact of acquisition on the results

The acquired business contributed revenues of Rs 4,043,76 and loss of Rs 475.31 lakhs to the Company for the year ended 31st March, 2026
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Details of Ratios are as under:

Consolidated Financial Statements

Ratios

2025-26 2024-28 1% Variance Reason for variance

Current Ratio 1.73 1.41 23%)| Increase in revenus 25-26 compared to|
FY 24-25 results in increase in current
Assets

Debt Service Coverage ratio 7.54 1.19 533%| Due to equity from infusion for 2024 - 25

Inventory Turnover Ratio 230 1.84 25%} Increase in inventory level in FY 2025 -

[ 26

Trade Payable Turnover Ratio 2.37 2,60 -8%

Net Profit Ratio 0.05 0.05 -4%

Return on Investment 0.08 0.04 78%] Company achieved positive net profit in
2025-26 due to higher gross margin and
overall financial performance

Debt-Equity Ratio 0.27 0.51 -47%| Equity incresae due to infusion in FY 25-
26

Trade Receivables Tumover Ratio 269 2.38 13%

Net Capital Tumover Ratio 2.39 3.25 -26%| Reduction in net working capital is
achieved while tumover has improved

Retum on Capital Employed 0.08 0.08 0%

Explanation Is provided for any change in the ratio by more than 25% as compared to the preceding year.

Current Assets (A)
Current Liabilities (B)
Current Ratio {A/B)

Eamings before Interest, Depreciation, and Tax (C)

Interest Expense (D)

Principal Repayments made during the pericd for long
tenm loans and lease payments {E}

Debt Service Coverage ratio (CH{D+E))

Cost of Goods Sold (Cost of materials consumed +
Changes in inventories of finished goods and work in
progress) {F)

Average [nveniories (G)
Inventory Tunrover Ratio {F/G)

Purchases of Stock-in-Trade + Other Expenses (H)
Average Trade Payables ([}
Trade Payable Turnover Ratio {Hfl)

Profit After Tax (J)
Revenue from QOperations (K}
Net Profit Ratio (J/K)

Net profit
Total Assets
Return on Investment (L/M)

2025-26 2024-25
42,569.56  25,804.65
2454914  18,342.41
1.73 1.4
4,823.95 4,023.24
724,61 82497

(84.94) 255121
7.54 119
21,036.97  10,705.28
9,142.21 5,813.37
2.30 1,84
23,807.30 14,682.30
10,098.08 5644.14
2.37 2.60
2,234.45 1,307,186
43,15052 2425332
0.05 0.05
3,373.96 1,272.06
5340898 3576190
0.06 0.04




Consolidated Financial Statemeanis

Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 21, 2026
vii Total Debt (N) 7,329.36 8,085.40
Total Equity (O) 26,846.81 i5,711.65
Debt-Equity Ratio (N/O) 0.27 0.51
viii Revenue from Operations (P) 43,150.52 24,253.32
Average Trade Receivables (@) 16,068.65 10,204.33
Trade Reclevables Turnover Ratio (P/Q) 2.69 2,38
ix Revenue from Operations (R) 43,150.52 24,253.32
Average Working Capital (S) 18,020.42 7,462.24
Net Capital Turnover Ratio (R/S) 2.39 3.25
X Net Loss After Tax + Deferred Tax + Finance Cost (=) 2,234.45 1,307.16
Other Income (T) :
Average capital employed (U} 26,846.81 15,711.65
Return on Capital Employed (T/U) 0.08 0.08
Formulae for computation of ratios are as under :
$r.No. Particulars Formula
1 Current Ratio = _Current Assets
Current Liabilities
2 Debt Service Coverage Ratio = _Earnings before Interest, Depreciation and Tax
Interest Expense + Principal Repayments made during the period for long term foans
and lease payments
3 Inventory Turnover Ratio = Cost of Goods Sold
Average Inventories of Stock-in-Trade
4 Trade Payables Turnover Ratio = _Purchases of Stock in Trade + Other Expensesiverage Trade Payables
Average Trade Payables .
5 Net Profit Ratio % = _Profit After Tax
Revenue from Operations
6 Return on lavestment = _Net profit
Total Assets
7 Debt-Equity Ratio = _Total Debt
Tatal Equity
8 Trade Receivables Turnover Ratio = _Revenue from Operations
Average Trade Receivables
9 Net Capital Tumover Ratio = _Revenue from Operations
Net Warth
10 Return an Capital Employed = Average Capital Employed
MNat Profit After Tax
54 Investment in subsidiary Kineco Kaman Composites- Incia Pvi Lid was originally accounted for, under the acquisition methed in accordance with Ind
AS 110, Prior to the merger, the Company acquired the Non Controlling Interest in the subsidiary resulting in the subsidiary becoming wholly owned at
the fime of the merger. Being a common control business combination, Ind AS 103 - Business Combinations requires the transferee Company to
account for the business combinalion from the earliest comparative period. As per the Scheme of Merger, the accounting treatment in the financial
statements of the Company has been given effect from the appointed date October 01, 2024, which in compliance with order of the Regional Director
(WR) dated May 09, 2025 approving the scheme. The comparative amounts for the previous year have been accordingly presented.
55 Investment in subsidiary Kineco Train Tech Private Limited was originally accounted for, under the acquisition method in accordance with Ind AS 110,

Kineco Train Tech Private Limited was the subsidiary company by way board control through arrengement with shareholders of that company. With
effect from January 2026 merger to Kineco Limited. Being a common contral business corbination, Ind AS 103 - Business Combinations requires the
transfaree Company to account for the business combination from the earfiest comparative period. As per the Scheme of Merger, the accounting
treaiment in the financial statements of the Company has been given effect from the appeinted date January 01, 2026, which in compliance with order
of the Regional Director (WR) dated June 24, 2026 approving the scheme. The comparative amounts for the previous year have been accordingly
presented,
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56 Previous year figures have been regrouped and/or rearranged,
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